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INDEPENDENT AUDITOR'S REPORT

Ootober 28, 2008

Honcrable Mayor and Members
of the Frankenmuth City Council
City of Frankenmuth
Frankenmuth, Michigan

We have audited the accompanying financial statements of the governmental
activities, businass-type activities, each majar fund, and the aggregate remaining
fund information of the City of Frankenmuth, Michigan, as of and for the year
ended June 30, 2008, which collectively comprise the City’s basic financial
statements as listed in the table of contenis. These financial statements ara the
responsibility of the City of Frankenmuth, Michigan’s management. Our
responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with United States generally accepied
auditing standards and standards prescribed by the Siate Treasurer. Those
standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material
misstatemant. An audit includes examining, on & test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by
managemant, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

4855 State Strect | PO Box 6457 § Saginaw, Michigan 48008 | 9897903000 | Fax: 939.790.3155
526 West Genesve Street | Frankenmuth, Michigan 48734 1 980,652.622( 1 Tox: 989.652.2245



{City of Frankenmuth
Fage Two
Qctober 28, 20038

In our opinion, the financial statements referred to above present fairly, in all
materiat respects, the financial position of the govemmental activiiies, the
business-type aclivities, each major fund, and the aggregate remaining fund
information of the Cily of Frankenmuth, Michigan, at June 30, 2008, and the
respective changes in financial position and cash flows where applicable, thereof
for the year then ended, in conformity with .S, generally accepted accounting
principles and with applicable rules and regulations of the State Treasurer.

The management’s discussion and analysis (identified in the table of contents) is
not a required part of the basic financial statements but is supplemental
information required by the Governmental Accounting Standards Board. We have
applied certain limited procedures, which consisted principally of inquiries of
management, regarding the methods of measurement and presentation- of the
required supplemental information. However, we did not audit the information
and express no opinion on it.

The accompanying reguired supplemental information and cther supplemental
information, as identified in the table of contents, are not required parts of the
basic financial statements. The required supplemental information is information
required by the Governmental Accounting Standards Board: the other
supplemental information is presented for the purpose of additional analysis. Our
audit was conducted for the purpose of forming opinions on the financial
statements that collectively comprise the City of Frankenmuth, Michigan's basic .
financial statements. The required supplemental information and other
supplemental information have been subjected to the auditing procedures
applied in the audit of the basic financial statements, and in our opinion, are fairly
stated in all material respects in relation to the basic financial statements taken
as a whole.

ard, DWM,WM@W;QC

Certified Public Accountants



CITY OF FRANKENMUTH
MANAGEMENT'S DISCUSSION AND ANALYSIS (UNAUDITED)

Overview of the Financial Statements

The City of Frankenmuth, Michigar's {ths "City") annual report consists of this
analysis [(management’'s discussion and analysis), government-wide financial
statements, fund financial statements, notes to the financial statements, required
supplemental information, and other supplemental information.

The City fully implemented the Governmental Accounting Standards Board's
(GASB) Statement No. 34. As allowed by Gasb-34 jor Phase Three governments,
the City of Frankenmuth did not recognize infrastructure assets that were not
already in the general fixed assets account groups retroactively. This accounting
pronouncement, among other changes, adds government-wide financial statements
which were designed to provide a broad overview of the City's finances. The
govemment-wide statements are presented on a full accrual basis of accounting,
with an emphasis on measuring all economic resources and not just cumrent
financial rescurces as measured in the individual fund statements. These
statements make a distinction between governmental activities for example public
safety and public works and business-type aciivities such as the provision of water
and sewerage service. Two government-wide statements are provided. These
statamants will show a comparison from the prior year's fiscal year data.

One government-wide statement, the statement of net assets, presents information
on all of the City's assets and liabilities with the difference shown as net assets.
Increases or decreases of net assets from period o period provide useful
informaticn on the direction of the City's financial position over time.

The other government-wide statement, the siatement of activities, provides
information on how the government-wide net assets changed during the fiscal year.
This statement provides information on income, expenses, and other increases or
decreases in net assets.

Following the government-wide statements, individual fund financial statements are
provided for the City's major funds and compiled financial information is provided for
non-major funds. These statements are grouped inte governmental funds, which
account for the cost of providing governmental-type services for example public
safety and public works and proprietary funds which account for business-type
activities such as provision of water and sewer services.

Reconciliations between the individual fund statements and the government-wide
financial statements are provided following the individual fund statements. The
differences are primarily related to inclusion of capital assets and recognition of
certain receivables and long-term liabilities in the government-wide statement of net
assets, which are not included in the fund balance sheets, and related to the timing
of reporting capital ouflays and debt principal repayment in {he fund statements and
a difference in the timing of the recognition of certain revenues



CITY OF FRANKENMUTH
MANAGEMENT'S DISCUSSION AND ANALYSLS (UNAUDITED)

Overview of the Financial Statements {cont.)

and expenditures such as bond proceeds and accrued interest in the individual fund
statements versus the govermment-wide statements.

Financial Position and Results of Operation for the City as a Whole

The City of Frankenmuth's Governmeania! Wide activities indicates an increase in
net assets of $1,204,753 for fiscal year 2007-08. This compares to an increase in
net assets of $571,184 for the prior fiscal year. This is the consolidated result of the
General Fund, Special Revenue Funds, Capital Project Funds, Debt Service Funds
and Internal Service aciivity.

Net assets of the Business-type acfivities, {(Water and Waste Treatment Funds}
decreased by $313,338 for fiscal year 2007-08. This compares to a decrease of
$453,651 for the prior fiscal year. Water and Waste Treatment utility rates were
amended this fiscal year o cover the increases in the costs of aperations. Qutside
the purchase of water, the largest single expense In both funds is depreciation
expense of 1,219,918,

In a condensed format, the tables below show the net asseis and changes in net
assots as of June 20, 2008 with comparable data for the prior fiscal year.

Government Businass-type
Acihdtles Activifies ToEl
003 <007 2008 2007 2008 2007
AEsats
Current assets § 34743617 ¥ 5078240 5 2354791 £ xadagz4 3 3520112 5 TIIV.BE4
Mancutient assels 13,587,520 10,629,325 22,006 852 23145316 35,684,772 33, THE, 241
Tatal Assels $ 16762281 0§ 157ITSEE 0 F 24451603 0§ 25505540 F 41313884 3 41,113,106
Liadellitlees
Current liabilities E 3AVi08E8 0§ 3@AsE 5 21ZFSSE 5 ZDDOEYE F 0 52385 F 5A52THD
Long-teren Habikitios 8,612,706 & T0 856 6,603,150 765,47 15,220 838 16,067,327
Total Ligbililies 11,723 875 11,8683, 712 8,735,746 8,366,545 20,459,421 21,250,057
Met Azeats
Irnaslment in capital assatz-
net of related debt 2,300,612 1,160,632 6,606,571 6,148,507 B.8HY,153 T,259,139
Rastricted for dobt service 28,504 100,573 - - 28,804 104,579
Unrestricted 2,519,190 2582 642 8,109, 265 8,880,688 11,728 476 12,463,330
Totsl Net 3ssets § 5028806 § 3633853 0§ 5TIGEST 5 16020405 0§ FOTS4463 %

The above table presents the net assets as of June 30, 2008 and 2007, The
change in net assets for the 2007-2008 and 2006-2007 years is presented and
discussed below in Table 2.

158,563,048



CITY OF FRANKENMUTH
MANAGEMENT'S DISCUSSION AND ANALY SIS (UNAUDITED)

Financial Position and Results of Operation for the City as a Whole {cont.)

Govermmental Buziness-hpe
Activilies Actndtias Tatal
2008 2007 2008 alis 200% 007
Renvenua
Program revenue
Charges for sarvices $ 1,387502 § 120423 % 2300293 & 272,708 % 3,688,705 3 3466395
Qpetaling grants and contributions 1,363,781 GRS, 3D - “ 1,363,781 6E5,819
Caplal granis and contrlbubions 027,304 190, 070 ADS 354 430,510 1,332 662 G304849
(Fenaral revesLe
Prroparty [axes 3,054 171 3,032 060 - - 3,084,171 3032065
State Shared revenos 410,492 411 80D - - 410,452 411, ECD
Llicen se and permits 103,158 E6,553 - - 03,158 65,563
Urreslricied intvestrment eammings 240 523 292327 74,400 85,735 315,052 338.06%
Gain an sabe of caplial asselis (194} 3420 £.400 - 5,208 3,120
Cither revanuas 261, 18 .21z - - 261,345 n 2z
Transfers 147,650 116 896 {117.550) (116,806} - -
Total Revenie 7.BBS, T2 BA74 175 2668911 2,572,057 14,531 643 8,044,232
Program Expense
General grvemment 1,335,7B5 1,372,542 - - 1.235 785 1.5372 842
Flabste safaty 1,169 414 1.108,457 - - 1,169,410 1,108,457
Highways and Sheel BiT.5ET 648 627 - - 617,527 648,627
Sanitation 276 180 260105 - - 276180 269,105
E conomic. devalgprment-0 DA 316,663 11,543 . - 216 663 611,543
Culture-recraations 1,184 007 BET 247 - - 1,184,007 857,247
Inlgres] o kang tarm dabt 4355 (5 457973 - - 435,041 467 973
Equipment 394 241 JE6,074 - - 394,241 66974
Ciher 932,075 100,223 - - 932 O¥5 100,223
W atar and waste walsr . - 2,982,248 3.025, 708 2982249 2,025,708
Taotal Prograr Expensas 6,660,979 5,802 891 2,982 249 2025, 708 8643228 B.B26,69%4
Change in Net Azsels § 1,213,753 3 A71.184 5 {313.338) 5 {453.651) 5 a0Ms 3 117,532

Govarnmental Activitias

The City continues fo expenence moderate growth in tax revenues based on the
increased developments in the residential and commercial sectors. Expenditures
overall have remained fairly constant; however, we have experienced significant
rate increases in employee health care premiums and in the employer
contribution for employee pension benefits.

State-shared revenues, statutorily designated to support local community
services are historically about 15% of the City's general operating revenues,
have continued to decline to approximately 8% for fiscal year 2007-08. While not
significant in total dollars, the trend from the State of Michigan appears that it will
continue. Over a six year period of time, the City has received $30,000 less in
State shared revenues.

The City strives tc maintain a cash reserve in the three fo six month range as
recommended by our independent auditors. Based upon the 2008-2009
budgeted General Fund expenditures, we have approximately 4.8 months in
reserves which fall within management’s desired level.

3



CITY OF FRANKENMUTH
MANAGEMENT'S DISCUSSION AND ANALYSIS (UNAUDITED)

Business-type Activities

The City operates a water depariment and sewer treatment department. These
departments provide water and sewage services o all the City's residents. Water
is provided to some areas outside the city corporate limits. Rates are set 1o
provide for annual operations, maintenance, replacement, and for the payment of
debt service requirements. The Water Board reviews the rate structure annually.
in the prior year, our wholesale water supplier has again changed the
methodology they charge their wholesale customers which prompts us to make
appropriate changes 1o the rates charged to our customers. We have hired a
consultant to investigate our options for an zltemate water source and that
project continues. The Waste Treatment Committee reviews that department's
operation. Based on costs and opsrations, a rate increase is being reviewed and
discussed.

Analysis of Individual Funds

Of the City's governmental funds, the General Fund, the Major and Local Street
Funds, and the Downtown Development Authority Fund account for most of the
significant expenditures other than for debt service.

The General Fund ended the fiscal year with an increase fo the fund balance in
the amount of $180,082. A continuing and ongoing concerted effort by the City
Council and management was made to reverse the prior years decreasing trends
and move in the positive direction. Property taxes remain the major revenue
source (47%), followed by chargses for services (23%), Cther Revenues (21%)
State shared revenue {9%), and licenseas and permits, fines and forfeits making
up the balance of the general fund revenue. The total General Fund revenues
for fiscal year 2007-08 increased by 19.8% over the preceding fiscal year. The
increase in the Other Revenue in fiscal year 2007-08 was a result of donations
received of $550,000 from the Bronner Family foward the land acquisition,
Without this donation, the 2007-08 General Fund revenues would have increased
by 6.3% over the preceding fiscal year.

Both the Major and Loca! Street Funds continue io struggle with limited funds
available to undertake construction or reconstruction projects. The major source
of revenue comas from the State gas and weight taxes. The General Fund
annually transfers money into these sfreet funds for any planned construction
project. The ending fund balance in these street funds decreased to $7,966 for
fiscal year 2007-08, as compares to an ending balance of $87,617 for the prior
fiscal year.

The Downtown Development Authority Fund receives the majorty of their
revenue from propery taxes, captured taxes and special assessments. The
majority of the planned infrastructure and beautification projects have been
completed.



CITY OF FRANKENMUTH
MANAGEMENT'S DISCUSSION AND ANALY SIS (UNAUBITED)

General Operating Fund Budget Highlights

During the annual budget process, the City completes an extensive review of the
current year budget, culminating in a budget amendment to appropriate the
revised expenditure estimates.

The City did amend the originally adopted budget, once in March 2008 and again
in June 2008. The most significant variances between the first budget adopted
and the final budget adopted are as follows:

» The General Government functicn was amended to accommaodate
an expected increase of $1,305,296 mainly for the purchase of
land.

Significant variances between the final budget and actual results are as foliows:
»  Total revenues were $581,631 more than anticipated in the General
fund. Other revenues exceeded the budget by $639,672 mostly

due to a large donation for the purchase of land.

= The variance in transfers in was due fo the issuance of debt in the
amount of $775,000.

Capital Asset and Long-term Bebt Activity

Major capital asset and infrastructure additions in governmental funds consisted
of the completion of the construction of the Kingsbrook subdivision phase five
infrastructure street and storm sewer improvements.

In the Water and Sewer Funds, additional residential subdivision devslopment,
Kingsbrook subdivision phase five was constructed.

Besides any new public developments, the City did acquire land north of the City
Hall¥ Public Safety building complex on North Franklin and West Schleier streets
along with two vacant lots north of cur DPW facilities.

The City did service all cutstanding debt in a timely basis. Cne additional debt
abligation in the amount of $775,000 was issued for the acquisition of land.



CITY OF FRANKENMUTH
MANAGEMENT'S DISCUSSICN AND ANALYS[S (UNAUDITED)

Economic Factors and Mext Year's Budgets and Rates

The City's tax mill rate of 9.60 has been in effect since the 1997-03 fiscal year.
The growth of the taxable value over this period has provided increase tax
revenues to allow for no change in the mill levy. The limiting factor on tax
revenue growth in the General Fund resuits fram the capture of commercial tax
values in the D.D.A. Disfrict.

Michigan Tax Tribunal tax appeals have been filed for two large tax payers within
the 0.D.A. which will have a limited adverse impact on this fund.

The City has experienced no specific events which it believes will materially
impact the finances of the City. It should be noted that certain long-term frends
such as the capture of commercial property tax revenues and shrinking state-
shared revenues, will have a direct impact an the City's ability to provide cumment
services as inflation and the cost of providing services increases. Currently,
adequate cash reserves and authorized unlevied millage ensures provision of
current services in the near term as the City meets these challenges and plans
for the future.

The James E. Wickson Memorial Library received approval from the City Council
and the Frankermuth School Board to become a District Library for the
Community effective July 1, 2008. A miliage for operations of the District Library
is on the November 4, 2008 ballot.

The City has been served with a [awsuit pertaining to zoning restrictions placed
on large commercial bulldings. The individuals whose land had a purchase
agreement on, has filed suit in U.S. District Court in Bay City. To date, no
hearings have been held.

Contacting the City's Financial Management

This financial report is designed to provide accountability of our stewardship of
the resources provided by our citizens, taxpayers, and customers and to provide
financgial information to the City's investors and crediiors. If you have any
questions about this report or need additional financial information, please do not
hesitate to contact the City Manager or City Treasurer at Frankenmuth City &
Township Government Center, 240 West Genesee Street, Frankenmuth, M|
48734-1398,



CITY OF FRANKENMUTH

STATEMENT OF NET ASSETS

JUNE 30, 2008

ABSETS
ash
[nvestments
Receivables
Special Assessments Recejvable
Due from other funds
Due from other govarnmental unifs
[nventory
Prepaid expenses
Total Current assets
Moncurrent Assets
Restricted accounts receivable
Special Assessments
nat of surrent portion
Met Capital assets
Total Moncurrent Assets
Tolal assets

LIABILITIES
Agcruals
Accrued payroll
Dug to athar furds
Deferred revenue
Moncurrent [izbilliss:
Due within one year
Dwe in mare than one year
Tatal lizhilittes

MET ASSETS

Invested in capital assets,
net of related debt

Restricted for debt service

Unreslrictad

Tatal net assats

The accompanying notes are an infegral par of these financial statements.

Primary Government

Governmental  Business-type
Activities Activities Total

5 1,670,350 1,387,735 3 3088125
503,815 - 503,815
283,430 286,000 561.930
152,303 63 956 216,258
243 488 523,020 766,406
01,823 - 101,823
26,360 50,687 77547
189,774 23,3583 213127
2,174,361 2,354,751 5,523,112
- 7,645,293 7645203
1,727,730 488 748 2,218,487
11,860,181 13,562 811 25,822,802
13,587,820 22.096,652 35,684,772
16,782,281 24,451,603 41,213,884
284 382 232,420 516,802
- 8T 837
116,114 650,372 766,486
1,863,610 488 397 2,342,007
856,363 7d8 030 1,604,913
5,812,708 6,608,190 15,220, 896
11,723,673 8,735,746 20,458 421
2,390,612 &,606,571 &,097. 183
28 804 - 25,804
2,618,180 8,108,286 11,728,478
§ 5038806 § 15715857 § 20754463
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CITY OF FRANKENMUTH

GOVERNMENTAL FUNDS BALANGE SHEET
JUNE 30, 2008

Assets
Cash
Inveslments
Receivables
Other
Accourts
Special assessmenls
Due from other funds
Dwe from other governmental unils
[rventory
Frepaid expenditures
Total

Lighilities
Liabilities
Accounts payahle
Acorued expendiures
Cue to other funds
Deferred revenus
Tota! Liabilitles

Fund Equity
Fund Balance
Rasarvad for debi retirement
Reserved for inventaries
Lindesignated
Total Fund Equily

Total Liabililies and Fund Equity

Cther Nonmajor

Total
] 7S Governmental  Governmental
General Fund Funds Funds

% 1,026,458 § 283483 3 280 487 F 1,509,458
451,895 - =i 03 815
4,129 - 40 4169

272 885 82 8,649 281,666
16,540 1,777,285 86,217 1,880,042
185,687 5,640 122, 865 314,222
13,955 - 87 868 101,833
21,072 - - 21,072
162,624 1,629 16,857 181,110
521 55,253_ _S 20681688 § 653,950 4,887.37F
F 149554 % 4346 § 39,004 192,804
78,103 3,573 - &1.676
175,798 10,799 164,846 351,443
£6,264 1,647,322 140,024 1,853,619
469,719 1,566,040 243,674 2 479,533

- - 28,804 28,804

21,072 - - 21,072
1,664 467 402,129 281,272 2.357 868

1 6RE,530 402,129 320,076 2,407 744

$ 2,155,258 _E 2083162 & 663,950 4 887,377

The accompanying notes are an integral part of these financal stalements.



CITY OF FRANKENMUTH

RECONCILIATION CF THE GOVERNMENTAL FUNDS BALANCE
SHEET TO THE CITY-WIDE STATEMENT OF NET ASSETS
JUNE 30, 2008

Fund balances of governmantal funds

Armounts repartad for governmental activities in the statemant of
nat assets are different bacausa:

Capital assets used in governmental activifies are not financiat
rasources; and therefors, ara not reparted in the funds,
Capital assets
Accumulated depreciafion
Adjustments lo capital assets

Long-term liabilities, including bonds payable. are not due and payable
in the current period; and therefora, are not reported in the funds.

Internal service funds are used by management {o chargs the cost
of fleet managament to individual funds.
The assets and liabilities of the internal service funds are
included in governmental activitiss in the statement of net assets,
Met asset= of governmantal activities

The accom panying notes are an integral parl of these linancial statements.

10

2,407 744

15,525,997
{4,482,226)
(39)

{2,469,569)

1,056,698

<

5,038 600




CITY OF FRANKENMUTH

GOVERNMENTAL FUNDS STATEMENT OF REVENUE,
EXPENDITURES AND CHANGES IN FUND BALANCE
FOR THE YEAR ENDED JUNE 30, 2008

Dther Nonmiajor Total
[ Governmenlal Governmental
Seneral Fund Funds Funds
Ravenues
Taxes $ 2245055 F 909,493 % - § 3,154,548
Licenses 12,74 - a6, 568 109,302
State 410,492 - 364,449 74,841
Charges lor service 1,081,614 - 133,211 1,214,930
Finos and forfeits 11,054 - 3G, VAR 47 B4T
Cther revenues 1,015,672 267 824 161 026/ 1,444,622
Tolal Ravanues 4 775,631 1177 417 702,142 6,746,190
Expendituras
General government 2,386,693 - - 2,366,695
Fublle safely 1,183,600 - - 1,183,600
Public works 348,307 - 851,138 1,237,535
Recreation and cultural - - 752 593 722,593
Olher expanditures 23132 370,716 &E 570 695 418
Cebt service
Principal reticament - - 822,175 B22.17a
Interest and fiscal
agent charges - - 406,957 406,957
Total Expendilures 4,132 824 370716 2,761,423 7264073
Excess (Defluiency) of
Favenuegs over Expenditures 643,807 806,71 {1.969,281% {518,787
Jiher Financing Sources {Uses)
Procesds fmm debl issuance FFe,000 - - T75.000
Cperating fransfers in - - 1,097,785 1,097,785
Cperating transfers {outh {1,238 725} {777.054) {176,667) {2,192 B45)
Total Cihaer Financing Sources (LUsas) {453 725) (777.004) 1,820,915 580,130
Excess [deficiency) of Revenues
and Other Sources COvar
Expenditures and Sther LUses 180,082 29,647 (148,373) 61,337
Fund Balances, Beginning 1,505,457 372,482 458,440 2,546,388
Fund Balances, Ending 5 1685530 § 402,129 % o076 % 2407744

The aceompanying netes are an integral part of these financial statements,
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CITY OF FRANKENMUTH
RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF
REVENUE, EXPENDITURES AND CHANGES IN FUND BALANCE TO THE
CITY-WIDE CHANGE IN NET ASSETS OF GOVERNMENTAL ACTIVITIES
JUNE 30, 2008

Met changea in fund balances --total governmental funds

Amounts reported for governmental activities in the statement of activities
ara differant because:

Capitz) assets used in governmental activities are not financial
resources; and therefore, are not reported in the funds,
Depreciation expense
Capital Qullay
Loss on disposal of assets

The proceeds of an issued debi provides current financial resources to
governmental funds, while the repayment of the principal of long-term
deht consumes the curvent financial resources of governmental funds.
Meither transaction has any effect on net assets.

Pracsads from issuance of debt

Repayment of debt

iternal servics funds are used by management to charge the costs of fleet management
to individual funds. The assats ang labilities of the internal service funds are included in
governmental activities in the statement of net assels.

Elimination of balances between governmental funds

Change in net assets of governmental activities

The accompanying notes are an integral part of these financial statements.
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3 61,356

{587,282)
1,872,727
{394}

(775,000)
794,126

39,189
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CITY OF FRANKENMUTH
PROPRIETARY FUNDS

STATEMENT OF NET ASSETS

JUNE 30, 2007

Assets
Current Assets
Cash
Accounls receivable
Special agsessments receivable
Due from other funds
[nventory
Prepaid Expenses
Total Currant Assels

MNeon current Assets
Reastricted Assets
Special azsessments recelvable
net of current portian
Met Capital Assets
Total Noncumend Assats
Total Assets

Liahilifies and Net Asseis

Current Liabilities

Accounls Payahle

Accruad Payrall

Dee to other funds

Deferred Special
Asgessment Revenue

Current Portion of Long-Term Debt
Total Current Liabilities

Nonourreni Liabilities
Bonds Payable (net of current
portion and unamortized discount)
Tolal Noncurrent Liabilities
Total Liabilities

MNet Assets
Inyestment in capital assets-
Met of related debt
Unrestricted
Total Net Aszets
Total Liabilities and Met Assets

The accompanying notes are an inlegral part of these financiai stalemants.
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Wasle Enterprise Intarnal
Water Water Totals Service
5 123,024 5 12747M 3 1,397,735 § 70,932
158,710 135,290 296,000 a5
51,124 12,832 63,936 -
1,064 521,066 523,020 165,818
6,753 43,834 50,887 5,788
15,239 8,114 25,353 8 664
357.814 1,996,937 2,254,751 251,097
6,581,483 1,053 800 7,645,203 -
421,147 67.601 488 745 -
10,321,145 3,641,666 13,962,811 816,449
17,335,785 4 763,087 22 098,852 816 449
§ 17,601,599 $ 6,760,004  $ 24,451,603 3 1,067 546
3 28,744 ¥ 203678 5 232420 5 9,802
7.124 1,183 8317 .
610,914 39,457 650,372 1,045
421,150 £87.247 488,397 -
645 350 102,200 748,050 -
1,713,783 413 73 2,127,556 10,847
5,655,580 252,600 6,608,180 -
5,655,580 g52,600 6,608,180 -
7,369,373 1,366,373 B 735,745 10,847
4.015,705 2,586 BEE 6,606,571 816,449
6,302,521 2,806 765 8,109,286 240,250
10,322,226 5,393,634 15,715,857 1,056,690
% 17,591,500 b 6,760,004 3 24,451,603 F 1,067,548




CITY OF FRANKENMUTH
PROFRIETARY FUNDS

STATEMENT OF REVENUE, EXPENSES AND CHANGES IN NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2008

Cperating Revenues

Sewage disposal charges
Water zales

Penalties on |ate payments
Hydrant rental

Billings to depariments
Cther revanues

Total Operating Revenues

Operating Expenses
Transmission Maintenances
Sewage puriflcallon
Distribution Sysiem
Maintenance, Township

Distribution System
Waintenance, City

Furification

mMotor Vehicle Maintenance

Administration

Customer service
Total Operating Expenses

Crparating Income (Losgs)

Mon-Operating Revenues (Expensas)
Interesl
Miscellanaous
Bain on sale of fixed assels
Tatal Non-gperating Revenuas

Income before other revenues
Oiher Revenus
Capital Contributions
Taotal Other Eevenue

Increase (decrease) in net assels

Nat Assats, Baginning
Nat Assets, Ending

The accompanying notes are an integral part of these financial stalementis.
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Waste Enterprise [nternal
Watar Water Totals Service
gas 270 s - % 998,870 5 -
1,270,655 1,270,855 -
8.067 7675 16,542 -
- 2,000 £,000 -
- - - 473,043
- 16,158 168,158 -
1,007,837 1.302,688 2,310,525 413,043
92 624 - 02 684 -
5,518,110 - 1,518,110 -
- 13130 13,130 -
- 178,585 178,585 . -
- 924 080 924,080 -
- - - 354G 288
225,452 125,641 354,003 34,953
2,668 30,761 33,429 -
1,841,814 1,272,177 3,114,091 384,241
(834,077} 30,511 {803,566} 18,802
30,781 43 6548 74,409 897
60,329 17,224 7,553 7,869
5,400 - 5,400 5,604
08,480 60,872 157,362 20,387
{737,387) 21,383 {646,204) 39,189
286,322 36,544 332,866 -
296 322 36,544 332,866 -
{441 265} 127 927 (313,338) 349,189
10,763,481 5,265 704 16,029,195 1,017,510
$ 10,322 226 $ 539363 $ 15715857 T 1,056,600



CITY OF FRANKENMUTH
PROPRIETARY FUNDS

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2008

Yy aste Water Water Enternrise Intarnal
Fund Fund Totals Senvice
Cash Flows From Operating Acllvities
Raceipts from cusiomers ok 1,017,254 $ 1,311,711 § 2,379,085 b -
Elllings from other departments - - - 365,292
FPayments to suppliers {635,431) [B22 5B9} {1,261,020] [168,155)
Fayments to employeses (421,843} (195,245} {817,088} (92,275}
Intermal aclivity - Met payments to olher funds 122 168 [243,454) {121,228} (20,0007
Onher recaipts (paymeants) 162,326 - 162,328 -
MNet cash provided by {used in)
operating activities 241,574 250,423 437,897 74,862
Cash Flows from Capitsl and Relsted Financing Activitios
Purchase of capital assets {643,047 {215,508) (834.653) {248 535)
Sale of capital assets 5,400 - 5,400 7,860
Capital contribuflons 2952322 36,544 332,866 -
Oparating transfers - - - 5,601
Pringipal and interest pald on caplital deft {631,430) {97,500} {729,230) -
Resiricted accounts raceivakls 604 950 97,800 702,750 -
Met cash provided by {used in) capital and )
related financing activities (367,605} (179,082) (546 B67) {235 065)
Cash Flows fram Investing Activities
[nterest received on investmanls 30,767 43,648 74,408 65917
Special assasament revenue 57,335 18,064 745,305 -
Cthear 5,060 - 5,080 -
Met cash provided by (used In) Investing activilies 93,156 $1,712 154,868 6,817
Met Increase (Decreass) in Cash and sash squivalents {33,075} 133,073 99,908 (153,286)
Cash and cash equivalents - Beglnning of year 156,089 1,141,628 1,297 738 224 218
Cash and cash equivalents - End of year b 123 024 ¥ 1,274,711 5 17397726 § 70432

Reconciliation of Cperating Income {Loss) to Net Cazh
from Qperaling Activities
Cperaling income {loss} 3 (834070 % 0,511 $ (BD3BEE) § 18,802
Adjustments to reconcile operating income {loss) fo
ngl cash from operating activities

Degreciation 863,448 266,371 1,128,818 112,760
Recaivables 170,759 18,303 188,062 417
Dua from other funds (Z217) (208,520} (208,737} {87,751}
Other assets 12,301 (662) 11,630 (513
Accounts payable {156,750} 123,033 (27,726} 1,078
Accrued and athar lisbililiss 158 377 536 -
Due to other funds 185,060 15,010 200,870 9
Met Cash provided by {used in) aperating aclivities ] 241 674 $ 250423 $ 491,997 ¥ 74,862

The accompanying notes are an integral part of these financial statements.
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CITY OF FRANKENMUTH
NOTES TO FINANCIAL STATEMENTS

NOTE 1-Summary of Significant Accounting Policies

The Cify of Frankenmuth is organized under Michigan's Comprehensive Home
Rule City Act. City government is directed by a seven-member City Council,
including the Mayor, who is elected by the community at large. This legislative
bhody appoints a City Manager to administer the affairs of the City. The City
provides the following services as authorized by its charer: public safety,
highways and streets, sanitation, cultural and recreation, public improvements,
planning and zoning, and general administrative services.

The City of Frankenmuth complies with Generally Accepted Accounting
Principies {GAAP)Y. The City's reporting entity applies all relevant Governmental
Accounting Standards Board (GASB) pronouncements. Proprietary funds apply
Financial Accounting Standards Board {FASB) prenouncements and Accounting
Principles Board {AFPB) opinions issued on or before November 30, 1988, unless
those pronouncements conflict with or contradict GASB pronouncements, in
which case, GASB prevails. The City has the option of following subsequent
FASB guidance for its entemrise funds; however, the City has elected not to
follow subsequent guidance.

The Reporting Entity

The City has adopted the position of the National Council on Governmental
Accounting {NCGA) as outlined in its Statement 3, regarding the definition of the
"reporting entity." The basic criterion for including a governmental depariment,
agency, instilution, commission, public authority, or other govemmental
organization in a governmental unit's financial report is the exercise of oversight
responsibility over such agencies by the govemmental unit's elected officials.
Oversight responsibility include financial interdependence, selection of governing
authority, designation of management, ability to significantly influence operations,
and accountability for fiscal matters. Based upon these criteria, the Frankenmuth
City-Township Commission is considered a separate governmental entity. The
City has consolidated the Frankenmuth Beautification Committee into these
financial statements.

Government-wide and Fund Financial Statements

The gcvernmeﬁt-wide financial statements {i.e., the statement of net assets and
the statement of activities} report information on all of the governmental and
business-type attivities of the primary government. For the most part, the effect
of interfund aclivity has been removed from these statements. Governmental
activities, normally supported by taxes and intergovernmental revenues, are
reported separately from business-type activities, which rely to a significant
extent on fees and charges for support.

16



CITY OF FRANKENMUTH
NOTES TO FINANCIAL STATEMENTS

NOTE 1--Surmmmary of Significant Accounting Policies {continued)

Government-wide and Fund Financial Statements {continuad}

The statement of activities demonstrates the degree to which the direct expenses
of a given function ar segment are offset by program revenues. Direct expenses
are those that are cleary identifiable within a specific funclion or segment.
Program revenues include: (i) charges to customers or applicants who
purchase, use, or directly benefit from goods, services, or privileges provided by
a given function or segment and (2} grants and contributions that are restricted to
meeting the operational or capital requirements of a particular function or
gsegment. Taxes and other items that cannot be attributed direcily to any one
function are reporied instead as general revenus.

The City does not allocate indirect costs. An administrative fee is charged by the
General Fund to the other operating funds that is eliminated like a reimbursement
to recover the direct cosis of the Genegral Fund services provided.

Measuremeni Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reporied using the economic
resources measurement focus and the accrual basis of accounting. Revenue is
recorded when earned and expenses are recorded when a liability 15 incurred,
regardless of the fiming of related cash flows. Property taxes are racognized as
revenue in the year for which they are levied. Grants and similar items are
recognized as revenue as soon as all eligibility requirements imposed by the
provider have been met.

Governmenta! fund financial statements are reported using the current financial
resources maasurement focus and the modifled accrual basis of accounting.
Revenue is recognized as soon as it is both measurable and available. Revenue
is considered to be available if it is collected within the current period or soon
enaugh thereafter to pay liabilities of the current period. For this purpose, the
City considers revenues 10 be available if they are collected within 60 days of the
end of the current fiscal period. Only the portion of special assessments
receivable due within the current fiscal pericd is considered to be susceptible to
accrual as revenue of the cumrent period. All other revenue items are considered
to be measurable and available only when cash is received by the City.

Expenditures generally are recorded when a liabkility is incurred, as under accrual
accounting. However, debt service expenditures and expenditures relating to
compensated absences are recorded only when payment is due.

It is the City's policy to first apply restricted resources when an expense s
incurred for purposes for which both restricted and unrestricted net assets are
available,

17



CITY OF FRANKENMUTH
NOTES TO FINANCIAL STATEMENTS

NOTE 1--Summary of Significant Accounting Policies (continued)

iMeasurement Focus, Basis of Accounting, and Financial Statement FPresentation
{continued)

A fund is defined as a fiscal and accounting entity with self-balancing set of
accounts which are segregated for tha purpose of camrying en specific activities
ar attaining certain objectives in accordance with special regulations, restrictions
or limitations. The following fund types are used by the City:

Governmental Funds

General Fund—The General Fund is the general operating fund of the City.
It is used to account for all financial resources, except those required to he
accounted for in another fund.

Special Revenue Funds--Special Revenue Funds are used to account for
the proceeds of specific revenue scources that are legally restricted fo.
expanditures for specified purposes.

Debt Service Funds--Debt Service Funds are used to account for the
accumulation of resources for, and the payment of, general long-term. debt
principal, inferest, and related costs.

Capital Projects Funds--Capital Projects Funds are used fo account for
financial resources to be used for the acquisition or construction of major
capital facilities.

Proprigtary Funds

Enterprise Funds--Enterprise  Funds report operations that provide
services to citizens financed primarily by a user charge or activities where
the pericdic measurement of net income is deemed approprate for
capital maintenance, public policy, management control, accountability, or
other purposes.

Internal Service Funds-—-These funds are used to record the financing of
goods or services by the City fo other departments and funds, or to other
govemmental units, on a cost reimbursement basis.

As a general rule, the effect of interfund activity has been eliminated from the
government-wide financial statements. Exceplions to this general nule are
charges between the City's water and waste water function and various other
functions of the City. Eliminations of these charges would distort the direct costs
and program revenues repcrted for the various functions concerned.

18



CITY OF FRANKENMUTH
NOTES TO FINANGIAL STATEMENTS

NOTE 1--Summary of Sjonificant Accounting Policies {continuad)

Measurement Focus  Basis of Accounting, and Financial Statement Presentation
{continued)

Proprietary funds distinguish operating revenue and expenses from nonoperating
items. Operating revenue and expenses generally result from providing services
in connection with a proprietary fund’s principal ongoing operations. The
principal operating revenue of our propriefary funds relates to charges o
customers far sales and services.

Operating expenses for proprietary funds include the cost of source of supply,
transmission and distribution maintenance, and administrative and general
expenses, including depreciation and capital assets.

All revenue angd expenses not meeting this definition are reported as
nonoperating revenue and expenses.

Cash

Cash includes cash on hand and demand deposits.

Investments

Investments include money markets fund and are stated at fair value.

Receivables

Receivables consist of all revenues eamed at year-end but not yet received.
Qutstanding balances between funds are reported as "due to/from other funds™.

Any residual balances cutstanding between the govermmental activities and the
business-type activities are reported in the governmental-wide financial
statements as “internal balances”.

Inventories

Inventories consist of expendabie supplies held for the City's use and are carried
at cost using the first-in, first-out method.

Prepaid

Prepaid amounts consist of payments for which the City will have a future benefit
and will be used up at a date beyond the current year-end.

19



CITY OF FRANKENMUTH
NOTES TO FINANCIAL STATEMENTS

NOTE 1-~Summary of Significant Accounting Policies (continued}

Capital Assets and Depreciation

Capital assets purchased or acquired with an original cost of $1,000 or more are
reported at historical cost or estimated historical cost. Contributed assets are
reported at fair value as of the date received. Additions, improvements and other
capital ouilays that significantly extend the useful life of an asset are capitalized.

Other costs incurred for repairs and maintenance are expensed as incurred. The
City owns infrastructure assets such as water and sewer systems and roads and
sidewalks. Depreciation on all assets is provided on the straighi-line method.

Assets are depreciated over the following estimated useful lives:

Equipment and other 310 years
Vehicles 5-10 years
Buildings 20 years
Water and sewer mains 20-50 years
Water Towers 50 years
Water Meters 10-20 years
Other equipment 5-10 years
Infrastructure 5-50 years

The City elected not to refroactively report some infrastructure assets, which is
allowable under the provisions of GASB 34.

Accounts Pavable

Accounts payable consist of items frormn which the City benefited during the
current fiscal year but has not yet paid.

Accrued Sick Leave

Accumulated and unused sick leave at year end is recognized as a liability of the
respective funds in which each employee's wages are reported. The liability is
calculated based upon various labor terms. Total accrued sick leave at June 30,
20108, was 588,992,

Deferred Revenue

Deferred revenue represents amounts for which the City has received or is due
to receive but has not yet earned. The revenues are deferred until the proceeds
have been fully expensediexpended.

20



CITY OF FRANKENMUTH
NOTES TO FINANCIAL STATEMENTS

NOTE 1-Sumrmary of Significant Accounting Policies {continued}

Long-term Obligations

In the government-wide financial statements, and in the proprietary fund financial
statements, long-term debt is reported as liabilities in the applicable
governmental activities, business-type activiies, or proprietary fund type
statement of net assets. Bond premiums and discounts, as well as issuance
costs, are deferred and amortized over the life of the bonds using the effective
interest method. Bonds payable are reported net of the applicable bond premium
or discount. Bond issuance costs are reported as deferred charges and
amortized over the term of the related debt.

In the fund financial statements, governmental fund types recognize bond
premiums and discounts, as well as bond issuance costs, dunng the current
period. The face amaunt of debt issued is reported as other financing sources.
FPremiums received on debt issuances are reported as other financing uses.
Issuance costs, whether or not withheld from the actual debt proceeds received,
are reporied as debt service expenditures.

Inter-fund Activity

inter-fund activity is reported as payables and transfers. Both are eliminaied
upon consolidation.

Property Jaxes

Gity property taxes are an enforceable lien on property, when levied on July 1.
They are due without penalty on or before July 31. These summer tax bills
include the City's own property faxes, and a portion of Saginaw County taxes
billed on behalf of the Intermediate School District and Delta College. Real
property taxes not collected as of March 1 are returned to Saginaw County for
collection. The County settles with the City for 100% of the delinquent real
property taxes. Collection of delinquent personal property taxes remains the
responsibility of the City Treasurer. Property taxes levied in July of each year are
recognized as revenue in that year.

The City acts as a collection agent for a portion of Saginaw County, Saginaw
ISD, Delta College and the Frankenmuth Schoal District for winter property taxes.
Taxes collected on behalf of these entities are tumed over immediately following
collection, and are accounted for in a designated agency fund. At December 31,
2007, the taxable value of real and personal property located in the City totaled
$266,747,377, including industrial and commercial facilities. The City taxable
value, exclusive of indusirial facilities and commercial facilities tax units,
amounted ta $266,352,327.
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CITY OF FRANKENMUTH
NCOTES TO FINANCIAL STATEMENTS

NOTE 1-Summary of Significant Accounting Policies {continued

Property Taxes {continued)

The levy for the year was based on the following rate:

Authorized Millage

Millage Rate by Either State
Rate Used Law or City Charter
General Operating 4.60 20* General

*Limited by Headlee amendment to 18.7860 miils
NOTE 2--Stewardship, Compliance and Accountability

Budgets and Budgetary Accounting

The City follows these procedures in establishing the budgetary data reflected in

the finzncial statements:

1. At their March mesting, the City Manager submits to the City

Council a proposed operating budget for the fiscal

commencing the following July 1. The operating budget is adopted

by activity,
2. Public hearings are conducted to obtain taxpayer cornments.
3. The budget is legally enacted through passage of a resolution at

the April City Council meeting.

4. Formal budgetary integration is employed as a measurement

control device during the year for all funds.

5. Budgets for all funds are adopted and have been prepared in
accordance with accounting principles generally accepted in the

United States of America.

B. The legal level of budgetary control adopted by the City is the
activity level.
7. Adoption and amendments of all budgets used by the City are

governed by Public Act 621. The appropriations resolutions are
based on the projected expenditures budget of the department
heads of the City. Any amendment to the original budget must
meet the requirements of Public Act 621. The City did amend its
budget for the fiscal year. Any revisions that alter the total

expenditures of any fund must be approved by the City Council.
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CITY OF FRANKENMUTH
NOTES TO FINANCIAL STATEMENTS

NOTE 3—-Deposits and Investments

The City is autherized, by the State of Michigan, to deposit its funds in banks,
savings and loan associations, or credit unions having a principal office in
Michigan.

The City is also authorized to invest in the following:

a. U.S. Treasury Bills, .S, Treasury Nofes, U.G. Treasury Bonds, and U.S5.
Treasury STRIPS,

b. TINTS-Treasury Interest Securities,

c. PRINS or STRIPS-Treasury Principal Securities,

d. Certificates of Deposits, Saving Deposit Receipt and Savings Accounts,

e. Commercial Paper-short term unsecured debt obligation issued by a bank

holding company, finance company, utility or indusirial company 1o raise
short term cash,

f. Repurchase Agreements,
g. Banker's Acceptance,
h. Investment Pools.

Cash and cash equivalents include demand depoesits with original maturities of
a0 days cr Iess. All cash is held by federally insured financial institutions. The
FOIC and NCUA insure up to $100,000 in demand deposits; however, separately
named accounts of a governmental entity in a single financia! institution may not
necessarily be treated as separate deposits for the $100,000 limitation.  After
June 30, 2008 the $100,000 limit was raised to $250,000. Investments consist of
money market funds. These investments are caried at fair market value. A
summary of cash and investments follow:

Uninsured
lnsured Collateralized  Uncollateralized Total

Govearmnmental Actlvities

Cash 100,000 $ - % 1,184,690 $ 1,204,680

Investmenls 100,000 - 403,815 503,815
Business-type Aclivities

Cash 100,000 - 14,588 667 14 688,667
Total Deposits & Investments § 300,000 _§ - § 16187172 $16487,172
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CITY OF FRANKENMUTH
NOTES TO FINANCIAL STATEMENTS

NOTE 3--Deposits and Investments (continued)

Some of the operating cash of the City is handled through a commeon checking
account at a bank. Each Fund's share of the cash balance is accounted for by
using a separate cash general ledger account within each fund.

The invastment policy of the City is to invest its funds in a manner which will
provide the highest investment return with the maximum security while meeting
the daily cash flow needs of the City and comply with all state statutes governing
the investment of public funds.

NOTE 4--Capital Asseis

Capital assets activity for the year ended June 30, 2008, was as follows:

GOVERNMENTAL ACTIVITIES

Capital assets not subject
ta dapreciation
Land
Subtotal

Capiial assets subject
bo depreciation
Infrastructurs
Furnitura and Equipment
Vehicles
Euildings
Subtotal

Accumulated Depreciation
Infrastructura
Furnltura and Equipment
Wehitles
Bulldings
Subtotal

Met capital assets being depreciated

Met governmental capital assets

Balanca Balance
July 1, 2007 Additions Adjuslments Digposals Jurte 30, 2008
] 164,135 £ 1,301,391 5 - b - $  1.465.526
164,133 1,301,391 - 1,465,526
7.rd9.6833 284 634 - - 8,034,667
1,471,738 ¥2,.247 a9 153, 845 1,350,880
1,085,234 262,292 - 23,511 1,324,018
£.283,503 - - 9,832 5,273,671
15,500,404 619,873 3G 167,188 16,023,133
1,642 B84 356,216 - - 2,109 085
aro. v o7 226 - 153,044 914 059
552,883 93,303 - 23,511 723,265
1,648,750 152 718 - 0,429 1,782,029
5,115,219 7,053 186,784 5, B28 478
10,475,190 {80,180} i) 394 10,394,655

10,830,325 51,2211 211 & a9 5 384 £

11,860,181




CITY OF FRANKENMUTH
NOTES TO FINANCIAL STATEMENTS

NOTE 4--Capital Assets (continued)

Balance Balance
July 1, 2007 Additions Dispossls June 30, 2008
BUSINESS-TYPE ACTIVITIES
Capital assets not subject
to depreciation
Land 22,963 - 22,863
Subtofal 22,963 - 22 9653
Capital assets subject
to depreciation
Building= 18,115,445 7 B36 18,123,081
Water towers 533,842 - 533,842
Distribution systems G 688,937 812,753 7,501,690
Collection systems 2822044 - 2922044
Machinary & equipmeant 1,339,494 31,555 1,371,054
Meters & boxes 338,421 6,707 345128
Furniture & fixtures 59,482 - 59 482
Subtotal 29 997 580 858 651 30,856,331
Accumulated Depreciation
Buildings 10,227 607 866,381 10,893,868
Water {owers 323,690 10,268 3336748
Distribution systems 2825572 251,812 3077384
Collection systems 1.225,014 132,653 1,307,667
Machinery & squipment SBg.444 59,484 848, 925
hMeters & boxes 248,223 7228 - 268,451
Fumilure & fixtures 47,115 1,971 - 40 (136
Subtotal 15,766,665 1,128,818 - 16,916 4583
Wet capital assets being depreciatled 14,211.015 {271,167} - 13,930 848
Net Business-lype capital assets $ 14233978 b (271167} S - & 1388281

Depreciation expense was charged as follows:

Gaovernmental activities:

General gavernment 3 42671
Fublic safety 37,018
Public works 10,298
Recreation and cultura 167,708
Economic Development - DDA 200,804
Highway & Streets 19,709
Internal Service 112,760

Total governmental activities B 700.053
Business-typs aclivities:

Waste Water Treatment 5 863,448
Water 286,37
Total business-type activities 1,129,819
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CITY OF FRANKENMUTH
NOTES TO FINANCIAL STATEMENTS

NOTE 5--Inter-fund Receivables, Payables and Transfers

The composition of inter-fund balances as of June 30, 2008, is as follows:

Dus To'From Other Funds

Reocivable
General

Magor Sirest

Local Sieeet

Parks & Recrgallon

[ RE

Dbt sorvice

Buuilding

The majority of the interfund receivables and payables for the City consist of
amounts due to the General fund for administrative charges, fo Water and Waste
Funds for service charges, and to the Equipment fund for equipment rental
The majority of interfund transfers consisted of payments from the
General Fund for eperations of the Special Revenue funds and fransfers to Debt

charges.

73,152
19934
7,270
4420
458
2,755
72,474
5323
779

186 BBT

3, QR

13,262

24603

5,408
B
266

5,424

27,585

&

5
10

Payahla

Major Street

Loca:
Faris & Recreation
COA

Building

Library

Washe Water
W aber

Equipnent

General

General

General

General
Parks & Recreatian
Equipmant

Ganeral

Parks & Recrealion
W' aler

73,192
19,994
T
1,422
458
2.755
72474
4,325
778

185,667

55,000

15,262

24,603

5,405
16
266
8,424

27,9935

10

Receivable

WWaske VWaler

W ater

Equipmert

Service for the payment of bond principal and interest.
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$

47

B45
=)

1,284

B414
57

425
734
1,744
a0

H 538

51,0945

36,644
12,545
15,023
30,411

4633
4365
240

24,903

4,332

163,617

Fezyable
Gerwaral

Parks & Recreation
Library
Water

General

Major Street

Local Street

Parks & Recreation
Do

Lihrary

Wasle Water

General

hajor Strect

Looal Strest

Parks & Recreatian
COA

Building

Library

Waale Waler
Waker

3 472

845
a0

T

3 1,964

5 8414
57

429
794
1,744
aq
509,538

% 521058

& 355dd
12,845
15,025
30411

4,633
445
240

28,913
34382

i 185817



CITY OF FRANKENMUTH
NOTES TO FINANCIAL STATEMENTS

NQTE 5--Inter-fund Receivables, Payables and Transfers (continued)

The composition of inter-fund transfers as of June 30, 2008, is as follows:

Transfers InfOut

Transfers In Transfers Chut Transfers In Transfers Cut
General $§ 46523 Dobt Servee § 45573 DebtService § 00070 General $
- © DeblSenvice 106267 Major Strest
Major Streel  § 272000 General $ 272000 Debt Service 20000 Local Strest
- T Debl Senvica 167,054 DDA
Local Street §  150.000  General S 150,000 § 097,991 <
33000 Major Streel 33,000 -
121315 Capital projucts 121315 Waste $ 43753 Capital projecis  §
3 34315 £ LIS 79523  Ganaval
$ 125275 5
Parks $ 288000 Genera $ 283000
N Water $ 33809 Capitddprojects §
Library $ 185000  Gemeral $ 136,000

NOTE &-Defined Benefit Pension Plan

Ptan Description

The City's defined benefit pension plan provides retirement and disability
banefits, annual cost-of-living adjustments, and death benefits to plan members
and beneficiaries. The City participates in the Municipal Employees Reiirement
System of Michigan (MERS), an agent multiple-employer plan administered by
the MERS Retirement Board, Act No. 427 of the Public Acis of 1884, as
amended. establishes and amends the benefit provisions of the participants in
MERS. The Municipal Employees Retirement Systemn of Michigan issues a
publicly available financial report that includes financial staterments and reguired
supplementary information for MERS. That report may be obtained by writing the
Municipal Employees Retirement System of Michigan, 447 N. Canal Road,
Lansing, Michigan 48317 or by calling {800Q) 767-8377. Employees hired after
January 1, 2007 will participate in a defined contribution plan with an employer
match at 3% and a mandatory employee match of 3%.

Funding Policy

The City is required to contribute at an actuarially determined rate; the rate at
June 30, 2008 was 12.40% for general employees, and 16.69% for police officers
of annual covered payroll. City employees are required to contribute 4.5% of
their annual compensation. The contribution reguirements of the City are
established and may be amended by the Retirement Board of MERS. The
contribution requirements of plan members, if any, are established and may be
amended by the City depending on the MERS contributicn program adopted by
the City.
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CITY OF FRANKENMUTH
NCOTES TO FINANCIAL STATEMENTS

MOTE 6—Defined Benefit Pension Plan {continued}

Annual Pension Cost

For the year ended June 30, 2008, the City's annual pension cost of $233,780 for
MERS was equal to the City's required and actual contributions. The required
contribution was determined as part of the December 31, 2008, actuarial
valuation using the entry age actuarial cost method. The actuarial assumptions
included {a) an assumed rate of investrnent return, which is used to discount
liabilities and project what plan assets will earm, (b} a mortality table projecting
the number of employees who will die before retirement and duration of benefit
payments after retirement, (¢} assumed retirement rates projecting when
employees will retire and commence receiving benefits, {d) a set of withdrawal
and disability rates to estimate the number of employees who will leave the work
force before retirement, (e} assumed rates of salary increase o project
employees’ compensation in future years. The actuarial value of MERS assets
was determined on the basis of a valuation methoed that assumes the fund earns
the expected rate of return and includes an adjustment to reflect market value.

Thrae-vear Trend information

Aninual Percentage
Fiscal Pension of AP
Year Ended Cost Contributed
6302006 $ 188,832 100%
BfAOF2007 & 225100 100%
BfAOF2008 5 233,780 100%

Schedule of Funding Progress

Unfunded uaaL
Actuarial {Over asa
Actuarial Accrued Funded) Yo of
Acluarial Value of Liabitity AAL Funden Covered Covered
Waluation Aszets Entry Age {UAALY Ratio Fayroll Payrol
Date {a} {b} {b-a) {a/b) fch {b-2i{c)
12{31/2005 § 7,924 945 $ 9,580,878 $1,655932 8% $ 1682140 98%
1273172006 § 8,348,784 $ 10,317 868 ¥ 1,965,084 1% $ 1,549,228 119%
12/31/2007 % 8839579 $ 10,818,032 $1.978453 82% 5 1,724,758 1156%

NOTE 7--Unemployment Compensation

The City is subject to the Michigan Employment Security Act and has etected the
reimbursement method of financing. Under this method, the City must reimburse
the Employment Commission for all benefits charged against the City. For the
year ended June 30, 2008, the City did not incur any unemployment expense,
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CITY OF FRANKENMUTH

NOTES TO FINANCIAL STATEMENTS

MNOTE 8--Long-Term Debt

Long-term debt obligations for the year ended June 30, 2008, were as follows:

Govarnmental Activities
General Obligation Bonds

2000 General Fund Streetscape

Amount of issue:; §1,200,000
Maturing through 10116
1928 Major Sireet Bonds
Amount of issus: $332,000
Maturing theough 91414
1993 MTF Bonds
Amount of issue: $380,000
Maturing through 3/1/13
2000 00A NMorth Main Bonds
Amount of issue: $840,000
Maturing through 5172020
2001 DDA Phass 3 Bonds
Amount of issue: 51,300,000
Maturing through 5172021
EDC Technolegy Park Bonds
Amount of issue: 3164,900
Maturing through 87109
Harvey Kern Pavilion Bonds
Arnount of issue, 31,050,000
Maturing through 100182011
2005 Downtown Development
Refunding Bonds
Amount of issue: $3,260,000
Maturing through B5/01/2021
Municipal purchase agreement
Amount of issue: $775,000
Maturing through 01/01/201 3
Total Governmental Activities
General Obligation Bonds

Balance Balance Current
July 1, 2007 Additions Retirements  June 30, 2008 Portioh
¥ T7ap000 % - % 60,000 % 720,000 % &€5000

170,000 - 25,000 145,000 25,000
180,000 - 30,000 160,000 30,000
140,000 - 40,000 100,000 80,000
220,000 - 50,000 170,000 50,000
64,950 - 25117 30887 26 2B5
708171 - 146,834 858 337 152,218
3,240,000 - 160,000 3,080,000 185,000

- 775,000 - 775,000 38,359
$5,511,1TD= F775000 F 536951 % 5,748.219 ¥ 601,563
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CiTY OF FRANKENMUTH
NOTES TO FINANCIAL STATEMENTS

MNOTE 8—Long-Term Debt (continued}

Balance
July 1, 2007 Additions

Retirements

Balznce
June 30, 2008

Currant
Portion

Governmental Activities
Special Assessment Bonds

2001 DDA Phase 3 Bonds

Amount of issue: $750,000

Maiuring through 10/1/25 5 535000 %
1997 DDA Bonds

Arnount of issve: $1,415,000

Maturing through 10/1/21 880,000
1658 Homestead Village Bonds

Amount of issue: $205,000

Maturing through 11/1/08 35,000
1888 Major Street Bonds

Amount of issue: $332,000

Maturing through 941714 170,000
18093 DDA North Main Bonds

Amount of issue: $380,000

faturing through 91724 290,000
1999 DDA North Main Bonds

Amount of issue: $295,000

Maturing through 8/1/34 220,000
2004 Weiss Streat Bonds

Amcunt of issus: $1,800,000

Maturing through 4/1/24 1,620,000
2001 DDA Snowmall Bonds

Amount of issue: £490,000

hMaturing through 8/1/16 350,000

] 45,000

5,000

35,000

25,000

15,000

10,000

60,000

25,000

5 480,000

525,000

145,000

275,000

210,000

1,580,000

355,000

5 45,000

80,000

25,000

15,000

15,000

&0,000

35,000

Tolal Governmental Activities
Special Assessment Bonds _$4130,000 %

§ 270000

$ 3,860,000

The 2001 DDA Phase 3 bonds are related to debt in both the Governmental
aclivitias and the Business-type activities. Of the $480,000 balance, $139,650 is

debt held in the Waste Water Treatment Fund.
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CITY OF FRANKENMUTH
NOTES TO FINANCIAL STATEMENTS

NOTE 8--Long-Term Debt {continuad)

Balance Balance Currant
July 1, 2007 Additions  Retiremnents  June 30, 2008 Portion

Buslnass-type Activities
General Chligation Bonds
2001 Waste Treaiment Bonds
Ameount of issue: $300,000
Maturing through 10f1/15 $ 210000 § - § 20000 % 190,000 § 20,000
2004 Waste Plant Expansion Bonds
Ameunt of issue: 51,200,000
Maturing through 51112 735,000
1997 Water Improvement Bonds
Amaount of issue; $840,000
iaturing through 5147 815,000
2001 Waste Sag. Co. DPVY Bonds
Amount of issus: $1,680,000
Maduring through 6/1/16 1,185,000
1988 Waste Treatment SRF Bonds
Amount of issues: $6,645,000
Maturing through 41149 4 335,000 - 320,000 4,015,000 325,000
Special Assessment Bonds
2002 E Tuscala Area Bonds
Amount of issue: 51,225,000
taturing through 10£1/16 875,000 - 40,000 785,000 85,000

135,000 £00,000 140,000

L

45,000 570,000 50,000

110,000 1,075,000 115,000

720,000 % 7.235000 §735.000

Tota! Business-type Activities $ 7.0955 000 5

Annual debt service requirements to maturity for the above governmental and
business-type bonds and contracts are as fallows:

Governmental Activities Business-type Aclivities
June 30, Frincipal Interast Tolal Frincipal Inlerest Total

2009 T B56,749 § 300690 § 1247433 0§ 735000 § 236840 § 871,049
2010 852 086 384,603 1,236,778 760,000 211,274 871,274
2011 870,898 348,714 1,219,613 780,000 184,724 8B4, 724
2012 807 779 311,265 1,119,144 815,000 156,732 871,732
2013 1,311,706 279,865 1,581,572 665,000 127,495 792 485
2014-2018 3,150,000 771,492 3,921,482 3,075,000 295,207 3,371,207
2019-2023 1,520,000 258,301 1,779,301 405,000 8,112 414,112
2024-2026 240,000 12,957 252 957 - - -
Totals § GE08,216 $2758,078 $12,368247 $7235000 $1.222.493 § 5457493

For the year ended June 30, 2008, the total interest paid on bonded debf was
$621,955.

Total principal on long-term debt for the City, including compensated absences,
totaled $16,934,211 for the year ended June 30, 2008.
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CITY OF FRANKENMUTH
NOTES TO FINANCIAL STATEMENTS

NOTE 9--Restricted Assets, Enterprise Funds

Accounts Receivable totaling $6,591,493 in the Waste Treatment Fund and
totaling $1.053,800 in the Water Fund are restricted and represent amounts due
from customers for repayment of general obligation bonds.

NOTE 110--Reserved Fund Balances and Bestrictad Net Assgets

The amount of $100,579 in the debt service fund has been reserved and can be
used solely for the retirerment of debt.

NOTE 11--Downtown Development Authority Captured Vaiue

The Downtown Development Authority initial assessed valuation was established
when the district was set.  Subsequent to that initial value, additicns and
deletions to that valuation are captured and tax dollars from that captured value
are recorded in the Downtown Development Authority Fund. Proposal A
changed the farmula to exclude school operating millage in the captured formula.

NOTE 12--Self-Insurance Program

The City of Frankenmuth offers a self-insured dental and medical plan to all full-
time employees. The City established a fund for these claims through Michigan
Employee Benefit Services. Employee claims are handled through MEBS. The
City is billed for the excess of the claims over the fund.

NCOTE 13-Risk Management

The City of Frankenmuth is exposed to various risks of loss related to torts; theft
of, damage to, and destruction of assets; errors and omissions; injuries to
employees; and natural disasters. During the year ended June 30, 2008, the City
of Frankenmuth participated in the Michigan Municipal Liability and Property
Pool, a public entity risk pool currently operating as a common risk management
program for municipalities in the Siate of Michigan. The City Council pays an
annual premium to the pool for its general insurance coverage. The pool is self-
sustaining through member premiums.

During the year ended June 30, 2008, the City also participated in the Michigan
Municipal Worker's Compensation Self-Insurer's Fund (SIF) for its workers'
compensation benefits. The SIF is also a commaon risk management program for
minicipalities in the State of Michigan and is self-sustaining through premiums.
In the event of unusually high claims, bath the SIP and the S1F have the authority
to bill the members retroactively. The City continues to carry commercial
insurance for other rigsks of loss, including employee health and property
insurance,
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CITY OF FRANKENMUTH
NOTES TOQ FINANCIAL STATEMENTS

NOTE 14--Past Employment Benefits

In additicn to the pension benefits described in Note 8, the City of Frankenmuth
provides post employment health insurance benefits in accordance with City's
parsonnel regulations. In order to be eligible for health insurance coverage, a
retiree must have at least ten years of full-time employment and be eligible for
retiremeant benefits through the Municipal Employees Retirement System. For
employees with at least ten years but less than thirty years of full-time
amployment the City will provide to retirees under sixty-five the Community Blue
P.P.O. health plan with imited prescription coverage. The City will provide to
retirees sixly-five years of age and over the Blue Cross Blue Shield
Supplemental Caverage for Medicare benefits. After the retiree is eligible for
Medicare, the retiree must pay the entire premium of the Blue Cross Blue Shield
coverage. Cumrently, there are five participants.

For the year ended June 30, 2008, the cost for health insurance benefits to
retirees was 524,415.

NOTE 15--Contingencies and Commiiments

The City is a third party guarantor of a loan between the Frankenmuth Chamber
of Commerce and Siandard Federal Bank in the amount of $148,281 for
remodeling of the Chamber building which the Chamber leases from the City.

Mate 18--Joint Ventfure

In 1960, the City entered into a Joint Venture with the Township of Frankenmuth
to form the Frankenmuth City-Township Commission. The Commission
manages jointly owned property and equipment. The City contributes fo the
Frankenmuth City-Township Commission based upon the adopted budget of the
Commission. Contributions fo the Commission for the year ended June 30,
2008, are as follows: General Fund $48,237, Fire Fund $93,19G, Cemetery
%3,864 and Debt Service $96,587.

NOTE 17—-Advance Refund of Bond Resulting in Defeasance of Debt

During the fiscal year ended June 30, 2006, the City issued $3,260,000 in
general obligation-refunding bonds with interest rates ranging between 2.75% to
4.40%. The City issued the bonds to advance refund $3,150,000 of the
outstanding series 1987 Downtown Development Bonds, 2000 Downtown
Development Bonds and 2001 Downtown Development Bonds with interest rates
ranging from 4.85% to 5.75%. The City used the net proceeds along with other
sources to purchase State and Local Government securities. These securities
were deposited in an irrevocable trust to provide for all future debt service on the
refunded series bonds. As a resuit, the above mentioned series bonds are
considered defeased, and the City has removed the liability from its accounts.
The outstanding principal of the defeased bonds is $3,010,000 as of June 30,
2008,
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CITY OF FRANKENMUTH
NOTES TQ FINANCIAL STATEMENTS

NOTE 17-Advance Refund of Bond Resulting in Defeasance of Debt {continued)

The advance refunding reduced the total debt service payments over the next 20
years by $140,638. This results in an economic gain {the difference between the
present values of the debt service payments on the old and new debt) of
$101,184.

NOTE 15--Library

The James E. Wickson Memorial Library received approval from the City Coundcil
and the Frankenmuth School Board fo become a Distict Library for the
carmmunity effective July 1, 2008,
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CITY OF FRANKENMUTH

GENERAL FUND

BUDGETARY COMPARISON SCHEDULE
FOR THE YEAR ENDED JUNE 30, 2008

Revenue and

Criginal Amended Expendituras
Budget Budget Actual
Fevenues
Taxes 3 2215000 § 2215000 $ 2,245,055
Slate revenue 400,500 400,500 410,492
Licenses and parmits 10,000 10,000 12,734
Charges for Service 1,175,100 1,175,100 1,081,619
Finos and forfeits 18,400 18,400 11,059
Chher revenues 376,000 376,000 1,015 672
Tolal Revenues 4,145,000 4,185,000 4,776,631
Expenditures
General Government 1,140,085 - 2,445 391 2 366,695
Public Safety 1,108,955 1,153,503 1,183,600
Highways and strests 140,500 140,500 78,815
Sanitation 284 800 284 800 267,782
Other Expenditures A75,000 383,500 236,132
Total Expendituras 3,049 340 4,407 Td4 4 132,624
Excess (Deficiency} of
Revanues over Expenditures 1,145 660 (212,744) 643,607
Other Financing Sources {(Uses)
Operating Transfers In - - 775,000
Operating Transfers In {Out} f1,150,660) {1.165.661) {1,238,725)
Taodal Other Finanging
Sources (Uses) {1,150, 650} {1,135 661} (463,725)
Excess (Deficiency) of Revenues
and Other Socurces Over
Expenditures and Cther Uses {5, Q00) {1,268,405) 180,082
Fund Balances, Beginning 1,505,457 1,305,457 1,505,457
Fund Balances, Ending $ 16500457 & 137,052 $ 1,685,539

See independent audifor's repont

36



CITY OF FRANKENMUTH

DDA FUND

BUDGETARY COMPARISON SCHEDULE
FOR THE YEAR ENDED JUNE 30, 2008

Revenues and

Criginal Amended Expenditures
Budget Budget Actual
Revenues
Taxes leviad L 67 650 § 67,550 5 67.447
Taxes captured a07 540 907,540 842,046
Total Taxes 975 090 a75 080 809,483
Other Revenue

Special agsessments 152,200 152,200 129,863

Interest earnings 114,910 14,510 136527

Miscellaneous 1,000 1,000 1,334

Total other revenues 268 110 268,110 257 8324
Todal revenues 1,243,200 1,243,200 1477417
Expendituras
Administration 184,045 184 045 165 596
Mainlenance 188,250 188 250 205,020
Total expenditures 372 286 372,285 370,718
Excess of revenues over

expenditures 870,905 870,305 808,701
Other financing sources (uses)

Transfer out {781,344} {781,344} (777054}
Total other financing sources (uses) {781,344 {7F81.344) {777,054
Excess revanues and other financing
sources over expenditures and cther
{uses) 84,561 89 581 29 647
Fund balance, heginning 372,482 372 482 372,487
Fund balance, ending 5 462 043 = 452043 T 402129

Ses independent auditor's report

37



CITY OF FRANKENMUTH
NOTES TO REQUIRED SUPPLEMENTAL INFORMATION

The major funds of the City of Frankenmuth are determined annually and
therefore may change from one year io the next.
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GENERAL FUND
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City of Frankenrmuth

General Fund

Comparative Balance Sheels
June 30, 2008 and 2007

Assels

Cash
Investmearnts
Feceivables

Other

Accounts

Special assessment receivable
Dug fram cther funds
Due from other governmental units
Inventory, supplies
Prepaid expenditures

Total Assets

Liabhilities and Fund Balance
Liahilities
Accounts payable
e to other funds
Acnrued expenditures
Deferred revenue
Tolal Liahilifies

Fund Equity
Fund Balance

Reserved for inventories
Fund balance-lUndesignated
Tetal Fund Equity
Total Liabilitiss and Fund Balance

See independent auditor's report

2003 2007
$ 1.026,438 B 1,448 227
451,898 6g.077
4124 5,047
272 8BRS 77,047
16,340 18,588
185,667 102,843
13,855 11,118
21.072 14,778
162,624 BO.777
2,155,258 $ 1.876.4
% 148,554 F 127,184
175,798 92 469
78,103 71,803
66,264 78,668
469,714 270,844
21,072 14,776
1,664,487 1,490,681
1,663,538 1,605,457
$  2,15b,258 $ 1.876.401
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City of Frankenmuth
General Fund
Statermnant of Revenuees, Expendifures and Changes in Fungd Balance
Budget and Actual
Far the Year Ended June 30, 2008
{With Comparative Actual Amounls lor the Year Ended June 30, 2007)

2008 2007
Cwer
{Under
Budget Actus! Budget Actual
Revenuss
Taxas % 2,215 01K EY 2,245,055 : 30,0535 FOo2193101
State revenus 400,500 410,492 0002 411,800
Licenses and permits 10,004 12,734 2734 8,330
Charge Tor senvices 1,175,100 1,081,619 {93 481) 1,020,293
Fine and forfeilts 18,400 11,088 {7,341} 18,579
COther ravenuss 376,000 1,05 672 639,672 333,104
Total revenues 4 195,000 4 778,631 581,81 3,486 207
Expanditures
General govermment 2445 30 2,366,693 (75 698) 1,057,303
Public: safaty 1,153,553 1,183,600 30,047 1,087 272
Highway and straets . 140,500 8815 {61,883) 112,063
Sanitation 254 800 287,782 {17,018} 289,105
Glher expenditures 383,500 236 132 1147,.368) 269 356
Total expenditures 4,407 744 4 132 824 (274,920) 2,805 099
Excess of revenues ovar
expendituras {212,744) 43 807 855,551 1B 108
Othar financing sources [USES)
Sources - 775,000 775,000 -
{Uzes) {1,155.661) {1.238,725) (83,064) (1,097 683)
Total other financing sources (Usas) {1,155,661) {453, 725) A91,336 {1.097.563)
Excess revenuas and other finanting
sources aver expanditures and other
[uses} (1,368,405) 180,082 1,548 487 B3,545
Fund balance, beginning 1,505, 457 1,505,457 - 1,421,912
Fund balancs, ending 5 137,052 3 1,685,530 S 1.540.487 T 1505457

See independent auditor's report
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City of Frankenmuth

General Fund-Statement of Revenugs

Budget and Actual

Far the Year Ended June 30, 2006

{wilh Comparative Actual Amounls for the Year Ended June 30, 2007)

Hevenucs
Taxas
Real property taxes
Fersonal property taxes
Administration fee
Tolal taxas

State ravenues
State revenue sharing
Stale grant - PA#302
State shared liguor licenses
State shared statutory
State shared constitulional
Total state revenuas

Fess
Zaning fees
Tolal fers

Chargas for sarvices
Marnage fees
Customer services
Rezarve police senices
Refuse collection
Township police services
Recovery of benefits
OPWY fringe benefil recovery
Administralion fee

Total charges for sarvices

Fines and forfeits
Fenalties on tax collections
Crdinancs fines
Penaltizs on refuse collettion
Total fines and forfeits

Other revenues
|nigrast
Bale of fixed asscts
Conations
Miscellaneaus
Tower site leasss
Special assessmeants
Froceeds froem debt issuance
Total olher revenusas
Total revenues

See indapendant auditor's report.

20108 2007
Crvgr {Undar)

Budgel Actual Budget Artual
¥ 1,525,000 § 1,879,879 3 54,879 $ 1870254
190,000 156,556 (33,444 216,158
100,000 108,620 8,620 106,088
2,215,000 2,245 055 30,0585 2,193,101
15,000 17.720 2,720 17,0385
1,500 1,988 488 2,078
12.000 12,928 928 11,374
52,000 46,676 {5,324) 49,569
320,000 331,180 11,180 331,694
400,600 470,482 9,882 411,800
10,000 12,734 2734 B33l
10,000 12,734 2,734 8,330
1,000 305 {695) 875
125,000 127,124 2124 113,443
5,000 2,644 4 844 3874
325,000 316,139 {8,851) 323,298
150,732 188,732 - 192,456
100,000 24,699 24 699 96,455
36,000 127,076 1,078 127 544
283,368 166,900 f116,468} 162,608
1.175,100 1,081,619 (93,451) 1,020,293
12,000 8,243 (3.757) 15,369
4,000 897 £3,303) 1,091
2,400 2,118 {281} 2,11%
15,400 11,058 {7, 3413 18,579
50,000 76,608 26,609 77,365
£,000 190 {4,801} 3120
160,000 883,262 V723,262 208,614
10,004 25,095 13,095 16,344
30,000 26,458 {3,542) 28,905
121,000 4,049 (116,851} 1,736
“ 775,000 775,000 -
376,000 1,780,672 1,414 672 332,104
¥ 4185000 § 5551601 5 1,386.621 § 3985207
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City of Frankenmuth
General Fund
Statement of Expenditures

Budget and Actual {continued)

Fer tha Year Ended June 30, 2008

{Wilh Comparalive Actual Amounls for ihe Year Ended Juns 30, 2007}

Expenditures
Geaneral Government
Eleciion
[ndependent audit
Azzossor
General office slaff
City-Township hall and grounds
City property
City proparty-capital outlay
City-Township cemetary
City Hall
Other pergonal servicss and supplies
Teotal General Governrment

FPublic 3afely
Falice department
Fire protection
Ftood protaction
Total Public Safety

Highways and Streels
Sidewalks
Sireet lighting
Tatal Highways and Streetfs

Sanitation
Refusa collection

See independent auditer's report

2008 2007
Ower
{tInder)
Budget Actual Burget Aclual
5 8,000 2,051 k] §5.,549) 3 7232
8,600 8,800 {BO0) g,100
14,500 10,496 {4,104} 13,821
546,100 505,878 {40,224) 511,564
48,327 48,247 {B0 36,445
118,841 06, 7ad (12.047) £8,500
1,281,804 1,301,381 9.502 -
3,864 3,864 - 2.964
78,000 80,781 (17,219) 79,952
326,250 318,285 {7,855) 307,625
2,445,391 2,365,695 {78,606} 1,067,303
041,208 874,136 32,838 892,809
187,755 197,735 - 194,519
14,500 11,70% (27213 9,544
1,183,553 1,183 600 30,047 1,087,272
65,500 - (65,500) 37344
73,000 V8,615 3,615 74,713
140,50 78615 {61,885) 112,063
284,800 267,782 {17,018} 280,105




City of Frankenmuth
General Fund
Statement of Expandilures
Budget and Actual {Continued)
For the Year Ended Junc 30, 2003
{With Comparative Actual Amounts for the Year Ended June 30, 2007)

2008 2007
Cwar
{Undear)
Budyeat Actual Budgel Actual
Expendlturas
Other Expenditures
Engineering and supervision a7,.800 38,245 (9,155) 51,763
City Beautification Commities 167,000 137,744 {28, 268) 156,000
Insurance and bonds . 20,000 20,609 (74t 15,896
Michlgan ¥y eek activities 3,000 2,934 (466} 2,067
Sister City Commities aclivitios 8,000 8419 419 11.523
Economic Davalopment program 120,000 14,447 (105,553} 2223
DDA special assessments 4,000 3,258 {42} 4,033
Other community promotion 4,00 aG (3,214 3,543
Total Olher Expendilures 383 500 236,132 {147,388) 269,356
Tola! Expendliures 4,407 T44 4 132,825 {274,213) 2.805,089
Oher Financing Ussas {Sources)
Cperating transfars out [in}
Traaslers in - (45,521} {45,521} -
Major Streat Fund 217,000 272,000 65,000 140,000
Logal Straat Fund 135,000 150,000 15,000 180,000
Library Fund 186,000 186 000 - 184,000
Paris and Recreation Furd 238,000 288,000 - 279,650
Othar transtars 30,800 89,001 58,291 -
Debt Service Funds

2007 Business Park 27,821 53,251 25430 27822
Homestead Villags GO - - - 17025
Harvey Kem Pavilion 5.0, 172,270 146,834 {25 438} 172 263
2000 DDA GO, Ag. 770 08,070 300 96,803
Tota! Qther Financing L'ses 1,155,661 1,238,725 83,064 1,087,663

Tolal Expenditures and Other
Financing Uses s 5,563,405 5 5,371,550 % {191 ,855) S 3,802 662

See independent auditor's report
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CITY OF FRANKENMUTH
SPECIAL REVENUE FUNDS

Major Strest
Local Street
Parks and Recreation
Downtown Development Authority
Crug Law Enforcement
James E. Wickson Memorial Library

Building Department
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City of Frankenmuth
Major Street Fund
Comparative Balance Sheels
June 30, 2008 and 2007

Asgais 2008 2007
Cash $ 3,732 92.914
Acrount receivable 30 -
Due from other governmental units 44 5049 44 1889
Due from other funds 55,000 -
Special assessment receivable §3,220 73,145
Total Assets $ 166,481 210,248
Liabilities and Fund Balance
Liabilities
Accounts payable : 3 21,361 23,649
Due to other funds 86,194 42185
Beferred revenue 53,285 63,220
Total Liabilies 180,850 128,085
Fund talance-Undesignated 5,641 31,154
Total Liabilities and Fund Balance £ 168,491 210,245

See independent auditor's report
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City of Frankannuth
Major Sirest Fund
Siatement of Revenues, Expenditures and Changes in Fund Balance
Budget angd Actual
For the Year Ended June 30, 2008
[With Comparalive Actual Amounts for the Year Ended June 30, 2007}

208 2007
Crvar fUnden
Budget Actual Eudget Actual
Revanues
State revenue
Local roads program $ 7,500 3 7,205 5 ans 5 T.B17
State gas and waight tax 200,000 221,853 21,853 226574
Trunkling maintenance 25,000 J9,620 14,5490 30,078
Total State Revenucs 232,500 269 348 36,848 2654 466
Federal - - - 36,225
Other ravenues
[mterast 9,000 8.221 {77e) 10,283
Miscallanenus - 3,080 3,060 3,458
Special Assessments 12,000 8,825 {2,075} 17,942
Tolal Qther Revanues 21,000 21,236 236 21,721
Total Revanuss 2583 500 200 584 37 084 332,412
Expendituras
Highway and Streets
Improvemants 311,000 133,210 {177,790 8949
Fouting maintenance 57,500 173,235 115,835 152,701
Traffic services, mainlenance 20,000 15,167 (4,833 16,813
Signal charges and charnel service 13,000 13,066 66 14,676
Winter maintenance 20,000 45 354 25,364 17,837
Admin, and anpinssring 20,000 42,314 22,314 27,064
State Trunkline mainlenance 25,000 26,582 1,682 34,035
Tree planting and mainlenanca 15,000 26,304 11,304 31,381
Sidewalks - 22 938 23938 a83
Tolal Expenditures 481,500 498,270 16,770 295,733
Excess of Revenues Over Expenditures (228,000} [207 68E5) 20,314 36,675
Qthaer Financing Sources (Uses)
COparating transfers In 342,000 272,000 (70,0003} 140,000
Debt service payment and fransfers out {154,000) {129,867} 24,133 (139,030}
Telal Other Financing Sources (1hses) 178,000 132,133 (45,867} g7
Excess of Revenues and Other Sources
Crver Expendilures and Other {Uses) {50,000} [75,553) (25,5583) 37,6458
Fund Balancs, Beglnning 81,104 81,184 - 43,645
Fund Balance, Ending £ 31,194 L . 5,641 £ {25,553) L 81,194

See independent auditar's report.
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Assels
Cash

City of Frankenmuth
Local Strest Fund
Comparative Balance Sheeis
June 30, 2008 and 2007

Due from other govermmental units

Diue from other funds

Special assessment receivable

Total Assets

Liabilities and Fund Balance

Liabililies
Accounis payable
Due to other funds
Deferred revenue
Total Liakilities

Fund balance-Undesignated
Total Liabilities and Fund Balance

See independent auditor's report
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2008 2007
7,825 7,716
14,846 17,376
15.262 262
15,850 24,089
53,792 49,443
1,860 213
35,447 16,950
14,160 15,857
51,467 33,020
2,325 16,423
53,792 49,443




City of Frankenmuth
Local Strect Fund
Staternent of Revenues, Expenditures and Changes in Fund Balance
Budget and Actual

For the Year Ended Jung 34, 2008
(With Comparative Actual Amounls for the Year Ended June 30, 2007}

2008 2007
Over
(Under)
Bl gat Actual Budet Astual
Revenues
State revenys
Local roads program 3 3,000 & 3,079 5 i’ & 3,082
Stote gas and waight tax 83,000 87,525 (1,479 91,285
Total State Revenues 9z,.000 G0, 604 (1,396) 94 367
Other revenues
Interast 3,000 2,004 (908} 3273
Mizcallaneous - &0 a0 7784
Special Assessmanis 10,000 1,687 (8,303} = 9,955
Total Other Revenues 13,000 3,851 (9,149 21,025
Tolal Revenuss 106,000 94,455 {10,545} 115,392
Expendituras
Highway and Strests
Improvernents 45,000 133,728 88,728 254,136
Routing malntenance g7.000 94 524 [2,478) 83211
Traffic services, maimanance .00 ¥.5096 508 4,358
Winter mainlenance 28,000 49,499 21,928 24 001
Admin, and engingering 8,000 B 752 {248} £,904
Tres planting and maintensnce 50,000 B7,357 17,357 87,038
Sldewalks an 000 30,910 a10 1,484
Twtal Expendituras 266,000 392,868 126 068 468,222
Exgoss of Revenues Over
Expenditures (161,000} (298, 41.3% (137,413} {352,830
Oiber Financing Sources (Lisas)
Qperating transfer in 168,000 04,315 136 315 368,729
Oparating transfar out {18,925) (20,000 {¥5) {18,120}
Total Other Financing Sources {Uses) 148 075 284 315 136,240 350,639
Excess of Revenues and Other Sources
Chver Expenditures and Other {Llses) (12,925} (14,008) (1,173} {2,1813
Fund Balance, Beginning 15,423 16,423 - 18,614
Fund Balence, Ending ] 3,403 % 2,325 h 1,173 % 16,423

See independent auditor's report
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City of Frankenmuth
Parks and Recreation Fund
Comparative Balance Sheets
June 30, 2008 and 2007

Assels
Cash
Aceounts receivable
Due from other funds
Prepaid expendifures
Total Assets

Liabilities and Fund Balance

Liakilities
Accounts payable
Due to other funds
Deferred revenue
Total Liabilities

Fund halance-Undesignated
Total Liabilities and Fund Balance

See independent auditor’s report
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2008 2007

94,497 § 80,426
8,207 17,644
24,598 17,807
6,059 6,427
133,361 § 122,304
7371 § 14628
39,136 25,005
28,552 29,912
75,058 69,545
58,302 52 759
133,361 § 122,304




City of Frankenmuth
Parks and Recrealion Fund
Statsmarnt of Revenues, Expenditures and Changes in Fund Balance
Budget and Actual
For the Year Ended June 30, 2008
{With Comparative Actual Amourtts for the Year Ended June 30, 2007)

2008 2007
Over (Under)
Budgst Actual Budget Actual
Fevenues
Other Governmiental Unils
Frankenmuth Township E 12 000 ] 12,000 5 - L 12,000
Blumfield Township 3,000 - {3,000} 2,400
Total Oiher Governmental Umts 15,000 12,000 {30001 14,400
Charges for Services
ien's baskelball 2,500 - {2,500} 2264
Men's volleyball 700 881 181 776
Women's volleyball 1,600 3,080 1460 1,526
Men's slow pitch 8,500 11,122 1,622 13,020
Worman's soflball 2.000 3,24 1,841 2,567
Youth league 8,500 7.814 (BE6) a174a
Bwimming lessons 1,000 - {1,000) 324
Pool admissions and rankal - - - 3,918
Co-ed volleyball FLLY, 748 48 560
AYS0 soccer 7,200 2,088 {5,132) 2,669
Miscellaneous 12,000 14170 2,170 10,412
Cross country skis rental - - - 805
Ball dizmonds rental 2,500 2,570 70 2,252
Fark facilities rental 83,400 87,037 3,637 54 338
Total Charge for Services 131,800 133,311 1,711 105,291
Cither Revenus

interest 4,100 5073 878 5773
Donations 71,500 22,018 10,618 24,381
Ltilitizs reimbursement . 15,000 9,765 {5,235} 8,980
iiscellansous 2,000 3,012 1,015 6,198
Nonresident fees 5,500 4, B64 [636] 4,925
Total Other Revenues 36,100 44 740 5,640 51,265
Total Ravenlss § 184,700 ] 180,051 ] 5 35t ] $ 170,948

See independent audilor's report.

52



City of Frankenmuth
Farks and Regreation Fund
Statement of Revenues, Expenditures and Changes in Fund Balance
Budget and Actual {continued)
For the Year Ended Jung 30, 2008
{with Comparative Actual Amounts for the Year Ended Juneg 30, 2007}

2008 2007
Over [Under)
Budget Actual Budgel Actual
Expenditures
Administration $ 158550 F 158 685 435 $ 145814
Park Division
Capital improvernents 30,000 35,048 5,044 18,663
Ltilities 20,400 24 285 3,896 26,547
Maintenance
Memorial Park 52.000 47 065 {(4,935) 48,187
Heritage Park 55,000 66,534 11,534 67,917
Other parks 85,500 56,490 {29,040} 49 625
Band Shell 5,500 4,285 1,485 5,167
Total Parks Division 248 A0 236,415 11,984} 226,108
Racreation
Swimming paol 200 975 775 19,188
Tennis 3 413 72 a56
Ball diarmonds 16,500 14,506 {1.504) 16,578
Skating rink 5,000 5672 B72 5,660
Yollayball 1,204 2170 870 8999
Men's basketball 3,000 - {3,000} 36501
Men's slow pitch 7,000 5,622 (1,373 6,911
Women's softball 1,600 3,206 1,706 1,369
Y¥outh league 7,500 4 340 {3,160} 7608
AYS0 Soccer 2,500 B3z {1,368) 3,718
Miscellaneous 21,725 22,571 546 24 675
Tatal Recreafion Division 66,565 60 107 {6,450} 91,263
Tatal Expenditures 473 516 455 508 {18,003 463,183
Excess {Deficiency} of Revenuas
Orar Expenditures (282,818} {265,457) 23,358 {292 237)
Other Financing Sources
Cperating transfers in 288,000 288 000 - 275 650
Cperating transfers out {17.000) (17.000) - {17,000}
Tatal Other Financing Sources 271,000 271,000 - 262,850
Excess (Dehciency) of Revenues
and Other Sources Over Expenditures {17,816} 5,043 23,358 (29,587)
Fund Balance, Beginning 52,758 52.759 - 82,346
Fund Balance, Ending ] 3d 543 % 5B,302 F 23,359 § £2.75%

See independent auditor's report.
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City of Frankenrmuth

Downtown Development Authority Fund

Comparative Balance Sheets
June 30, 2008 and 2007

Assels
Cash
Accounts receivable
Crue from ofher funds
Special assessment receivable
Prepaid expendilures

Total Assets

Liakilities and Fund Balance

Liabiliies
Accounts payable
Due to other funds
Dafermed reverue
Accrued expenditures
Tatal Liahinbes

Fund balange

Total Ligbilities and Fund Balance

See independent auditor's report.

b4

2008 2007

$ 283,483 265,504

82 2,643

5,640 2566

1,777,265 1,910,630

1,629 1,714

$ 2068169 2,180,757

$ 4,346 14,508

10,799 10,763
1,847,322 1,780,395 -

3.573 2,608

1,666,040 1,808,275

402,129 372 482

§ 2,068,162 2,180,757



City of Frankenmuth
Dowintown Development Authority Fund
Slatement of Revenues, Expenditures and Changes in Fund Balance
Budget and Aclual
Far the Year Ended June 30, 2008
{With Comparative Actual Amounts for the Year Ended June 30, 2007}

2008 2007
Ower
{Under)
Budget Actual Budget Actual
Revenues
Taxes levied S 67,550 ] 67,447 b (103) 3 75,600
Taxes captured 807,540 242,046 {65,494} BS54 087
Total Taxkes 875,000 904, 443 (65,597} §20 637
Other Revenue

Special assessments 152,200 129,863 {22,237} 131,721

Interast earnings 114,910 136,627 21,717 140,841

Miscellaneous 1,000 1,334 334 500

Total ather revenues 268110 267,924 {186} 273,082
Total revenues 1,243,200 1,177,417 {65,783} 1,202,748
Expenditures
Administraticn 184,045 165,606 {18,349) 162,857
WMaintenancea 188,250 205,020 16,770 186G, 787
Total expenditures 72,205 A70,715 {1,579) 349 654
Excess of revenues over

expenditures 870,805 806, 701 {64,204} 853,095
Other financing sources (Uses) .

Transfer oul {781,344} (777.054) 4,290 {792 853)
Total ather financing sources [usas) {781,344} (FT7.054) 4,290 {792.853)
Excess revenues and other financing
sources over axpanditures and ather
{uses) 849,661 28,647 {59,914} 60,142
Fund balance, beginning 372,482 370,487 _ - 312,340
Funed balance, ending S 462,043 § 402128 § (56,014 § 572,482

See independent auditor's report
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Memo [Information:

Initial 2ssessed values;

City of Frankenmuth

Downtown Development Authority

Operating Statistics

For the Year Ended June 30, 2008

Captured taxable value:

Year ended June 30, 2008
Year endad June 30, 2007
Year ended June 30, 2006
Year ended June 30, 2005
Year ended Jung 30, 2004

Year ended Juna 30, 2003

Ad Valorem CETAFT
Realf
Real Perscnal Personal Total
$ 29,416,400 $ 10,046,900 $ 2,753,250 $ 42,216,550
$ 43,725,184 $ 4,010,500 ${2,361,152) $ 45374 5632
$ 40,067,165 $ 4,395,000 $ (2,368,489} $ 42,093,676
$ 37,289,823 $ 2,042,300 $(2,387,450}  § 36,944,673
$ 37,338,128 $ 1,771,700 ${2,341,030) $ 36,768,779
$ 32,981,377 $ 735377 $(1,878,450} $ 31,808,304
$ 31,261,176 $ 354755 ${1,780,000  $ 29,835,031

See independent auditor's report
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City of Frankenmuth
Drug Law Enforcement Fund
Comparative Balance Sheets

June 30, 2008 and 2607

Assels 2008 2007
Cash % 156 % 1,426
Total Assets 5 186 3 1,429

Fund Balance

Fund halance 186 1,425

3|3
& [5R

Total Fund Balancs 186 1,428

See independent auditor's report.
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Statement of Revenues, Expenditures and Changes in Fund Balance

City of Frankenmuth
Drug Law Enforcemeant Fund

Budget and Actual

For the Year Ended Juns 30, 2008

(With Comparative Actual Ameounts for the Year Ended Jung 30, 2007}

Revenues
Crug forfeiture
Total revenue

Dther Revenue
Interest earnings
Total other revenues
Total revenlles

Expendituras
Miscellanecus
New equipment
Total expenditures

Excess of revenuss over

axpenditures

Fund balance, baginning
Fund balance, ending

2008 2007
Cver
fUnder)
Budget Actual Budget Actual
$ 4,635 3 4 579 % {46} $ 458
4,625 4579 {46 458
100 93 {71 131
100 93 {7) 131
4,725 4672 (53) 588
- 300 300 1,650
8,000 5615 {385) 858
6,000 5,915 ‘ (B5) 2,518
{1,275) {1,243) 32 {1,928)
1,429 1,429 - 3,358
b 154 b 186§ 32 $ 1,428

See independent auditor's report

58



City of Frankenmuth

James E, Wicksen Memerizl Library Fund

Comparative Balance Sheets
June 30, 2008 and 2007

Assets
Cash
Investments

Cue from other governmental units

Due from other funds
Prepaid expenditures
Total Assets

Lighilities and Fund Balance

Liahilities
Accounts payable
Due to ¢ther funds
Deferred revenue
Total Lizbilities

Fund Balance

Total Liakilities and
Fund Balance

See independent auditor's report.
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2008 2007
116,107 129,347
51.917 50,151
28,513 31,984
- 1,150
7,070 7,210
203,607 219,842
7,821 10,067
3,125 2,177
37,688 43,531
48 534 55,775
154,573 164,067
203,607 219,842



City of Frankenmtth
James E. Wickson Memarial Library Fund
Statement of Revenues, Expenditures and Changes in Fund Balance
Budget and Actual
For the Year Ended June 30, 2008
{With Comparative Actual Amounts for the Year Ended June 20, 2007}

2008 2007
Cheer
{Under}
Budget Actual Budget Actual
Revenues
State aid, City $ 3,200 i 2,878 3 {322} 3 3,484
State aid, Township 1,800 1,619 {(181) 1,860
Tatal State 5,000 4,497 {503} 5,444
Other governmental units
Frankenmuth Twp 10,500 10,000 {500} 10,000
Blumfield Twp 3100 3,100 - 2,500
Total governmenta! units 13,600 13,1040 £500) 12,500
Fines
Library books 6,000 5,857 {43} 4 824
City-Penal 18,000 16,369 {1631} 20,564
Township-penal 8,000 9,883 1,883 B,709
Taotal Fines 32,000 32,208 209 34 097
Oither Revenues
Interest 2,000 B,474 6,474 10,150
Donations and contributions 18,000 36,028 18,028 23,5594
WHE rental 3.000 2217 {783) 2427
Miscellaneous 5,000 5,466 ABB 5,329
Total other revenues 28,000 52,185 24 185 41 500
Total Revenues $ 75,600 5 101,981 i 23,391 % 93,541

See independent auditor's report
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City of Frankenmuth
James E. Wickson Memonal Library Fund
Statement of Revenues, Expenditures and Changes in Fund Balance
Budget and Actual {continued)
For the Year Ended June 303, 2008
{With Comparative Actual Amounts for the Year Ended June 20, 2007)

2008 2007
Ower
{Under)
Budget Actual Budget Actual
Expenditures
Salaries $ 140,000 $ 142115 $ 2,115 $ 134772
Fringe benefils 25,300 19,552 (5,748) 18,615
Office supplies and postage 5,000 5737 737 4,607
Operating supplies 3,000 2,801 {199 3,339
Magazines and newspapers 5,600 5,548 {52) 5,607
Memberships and dues 3.800 3,430 {370} 3276
Transportation and conferences 1,200 339 (861} 417
Insurance 4,000 3,074 {926} 3,044
Litilities 25,000 21,227 {3,773) 19,778
Maintenance and repairs 17,000 18,394 1,384 18,970
Equipment maintenance
and support S.000 19,322 10,322 9,861
Office equiprnent and furniture 9,000 15,829 5,820 6,841
Books 25,000 29,136 4,135 22,877
Audio-visual matarials 5,250 4,671 {1,579 2,956
Video cassettes 2,200 1,337 {863 1,144
Miscellaneous 4 000 4,573 573 2,805
Total expenditures 285,350 207,085 11,735 258,705
Excess {Deficiency) of revenues
over expenditures {206,750) {195,084) 11,656 (165,164}
Qther financing sources
Operating transfers in 186,000 186,000 - 184,000
Total other financing sources 186 000 186.000 - 184 000
Excess {Deficiency) of revenueas
and other financing sources over
expenditures {20,750} {9,094} 11,656 18,836
Fund balance, beginning 164,067 164,067 - 145,231
Fund balance, ending 3 143317 % 154,973 5 11,656 § 164,067

See independent auditor's report.
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City of Frankenmuth
Building Department Fund

Balance Sheet

June 34, 2008 and 2007

Assels
Cash
Accounts Receivable
Accrued interast receivable
De from other funds
Frepaid expenditures
Total Assets

tizbilities and Fund Balance
Liabilities
Accounts Payable
Due to other funds
Tolal Liabilities

Fund balance
Total Liabilities and Fund Balance

See independent auditor's repor
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2008 2007
$ 67,140 45,931
462 222
40 59
10 -
3,728 3,840
$ 71,380 53,052
5 51 188
944 866
1,535 1,054
68,845 51,998 .
$ 71,380 53,052




Ravanues
Building permits and plan reviews
Flumbing permits and plan reviews
Electrical permiis and plan reviews
Mechamical permits and plan reviews
intarest
Miscellaneous

Total Revenues

Expenditures

Administration
Building Inspeciion
Plursbing/Mechanical Inspections
Electrical Inspactions

Total Expenditures

Excess (Deficiency) of revenues
over expenditures

Fund Balance, Beginning
Fund Balance, Ending

See independent auditor's report.

City of Frankenmuth
Building Department Fund
Staternent of Revenues, Expenditures and Changes in Fund Balanes

Budget and Actual
For the Year Ended Juneg 30, 2008
{With Comparative Aclual Amounts for the Year Ended June 30, 2007)

2008 2007
Over
{Undarh

Budget Actoal Budgel Actual
3 45,000 3 89, 754 14,754 F 2B562
10,000 7727 {2,.273) 7,473
18,000 14,883 (3,117} 13,467
12,000 14,204 2204 13,051
300 212 (8a) 328
- 3.722 3722 407
85,300 100 502 15,202 63,288
25,300 19,580 {5.720) 17,667
36,000 42,202 8,202 35,511
13,000 11,438 {1.562) 9,106
11,000 8435 {1,565} 10,414
85,300 82 655 {2.645) 72,698

- 17,847 17,847 {2.410)

51,5908 51,998 - 61,408
3 51,998 ] 659,845 17,847 ¥ 518948
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CITY OF FRANKENMUTH
DEBT SERVICE FUNDS

1986 G.Q. Summergresn/Churchgrave

1988 G.0. Homestead Village

1992 Woodland Acres
1887 S.A. DDA
2000 G.0. Streetscape
Debt Service DDA
1859 W. Tuscola G.O.
1999 W. Tuscola S.A.
1989 DDA S.A.
2000 DDA S.A.
1898 MTF

2001 Georgetown G.0.
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City of Frankenmuth
Dabt Service Funds
Combining Balance Sheet

June 30, 2008
{With Comparative Totals for the Year Ended Jung 30, 2007)

Assets
Investments
Special assessment receivable
Dua from ather funds
Total Asgsets

Liabkilities and Fund Balancss
Due to other funds

Deferred special assessments
Tolal Ligkilities

Rasarved fund halances
Total Liabilities and Fund Bslances

Seg independent auditor's report

1992
Woodland
Acres Totals
Eaond 2008 2007
L - - % 51,927
¥.138 7138 15 336
27,985 27 985 48,164
5 35,133 35,133 $ 115,427
3 - - ] 1,847
6,329 6,329 13,001
6,329 6,379 14,845
28 804 28,804 100,579
5 35,133 35,133 F 115427
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CITY OF FRANKENMUTH
CAPITAL PROJECTS FUNDS

Kingsbrook Five
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City of Frankenmuth
Capital Projects Fund
Balance Sheei
June 30, 2008 and 2007

2008 2007
Assets
Accounts Receivable $ $ 8,208
Total Assels 5 $ B,E&
Liabilities and Fund Balance
Liahilities
Accounts payable $ $ 8,208
Total Liabilities B.208
Fund balance -
Toatal Liahilities and Fund Balances 5 B B,EDB=

See independent auditor's report.
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City of Frankenmuth
Capital Projecis Funds
Statement of Revenue, Expenditures and Changes in Fund Balance
For the Years Ended June 30, 2008 and 2007

2008 2007

Revenue
Contributions % 188,877 3 255 981
Total Revenue 198,877 256,981

Expanditures
Capital Project - -
Total Expenditures - -

Excess (Deficiency)
of Revenues over

Expenses - 198,877 255,881

Other Financing Sources (uses})
Transfers {out) {188,877} (256,881)

Total Other Financing Sources {use} {198,877} {256,881)

Excess (Deficiency)
of Revenues Over Other
Financing Sources {Uses) - -

Fund Balance, Beginning . -
Fund Balance, Ending $ - $ -

See independent audifor's report.
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CITY OF FRANKENMUTH
WASTE WATER ENTERFRISE FUND

70



_ City of Frankenmuth

Waste Water Treatment Enterprise Fund
Statements of Net Assefs
June 34, 2008 and 2007

Asseis 2008 2007
Current Assets
Cash % 123,024 $ 156,089
Ancounts receivable 158,710 330,469
Due from other funds 1,964 1,747
Special assessments recaivable 51,124 53,190
Inventory
Supplies 2784 2,166
Chemicals 3,089 15,450
Prepaid Expenses 15,2389 16,677
Tetal Current Assets a57.814 575,708
Restncted Assets
Accounts Receivahie 6,591,403 7,196 443
Total Restricted Assets 65,591,483 7,196,443
Other Assets
Special assessments receivabla
net of current portion 421,147 479,515

Praperty, Plant, & Equipment

Land 6,090 6,090

Buildings 17,894,260 17,886,624

Machinery and Equipment 1,110,611 1,083,782

Collection Systems 4,138,307 3520726

Furmiture and fixtures 30,255 30,2565
Less accumuiated depreciation (12,858,378} (11,994,530}

Met Property, Flant and

Equipment 10,321,145 10,541,547

Total Assets $ 17,601,589 $ 18,793,303

See independent auditor's report.
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City of Frankenimuth
YWaste Water Treatment Enterprrise Fund
Statements of Net Assets {continued)
June 30, 2008 and 2007

Liabilities and Fund Eguity

Curent Liabilities
Accounts Payable
Accrued Payroll
Dug o other funds
Deferred Special
Assessmeant Bevenue
Current Portion of Long-Term Debi
Total Current Liabilities

Long- Tern Liabilities
Bonds Payable (net of curreni
portion and unarmoriized discount)
Tolal Liabilites

Met Assets
Investment in capital assets-
Met of related debt
Uinrestricted
Total Met Assets
Total Liabilities and
Met Asseis

See independent auditor's report.
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2008 2047
28,744 185,503
7,124 §,965
516,815 424,855
421,150 479,518
545,850 62,2060
1,713,783 1,718,141
5,655,540 6,310,670
7,368,373 8,028,812
4,018,705 3608676
5,302,521 7,154,815
10,322,226 16,763,491
$ 17,691,589 18,793,303




Cily of Frankenmuth

Waste Water Treatrment Enlerprise Fund

Statement of Revenues, Expenses and Changes in Net Assets

For the Years Ended June 30, 2008 and June 30, 2007

Operating Revenues
Sewage Disposal Charges
Industrial
Residential
Commercial
Major commercial
tunicipality
Penalties on late paymenls
Total Operating Revenues

Operating Expenses
Transmission Maintenance
Sewage Purification
Administration
Customer Services

Tolal Operating Expenses

Qperating Income (Loss)

MNon-Cparating Revenues (Expense)
IMteraest

Special Aszessments
Mizcallanzous
Gain on sale of fixed assets
Total Mon-Cperating Revenues [Expenses)

Incorne before other revenues

Other Ravanus
GCapital Contributions
Total Qther Revenus

Increase {decrease} in net assets

See independent auditcr's report.

2008 2007
9438 5 9,640
389,140 325,515
405369 360,012
190,441 166,063
4,482 4,279
8,967 7,783
1,007,837 873,292
92,684 178,536
1,518,110 1,457,381
228,452 221,536
2,668 307
1,841,014 1 857,760
{834,077} {084 468)
30,761 35,979
55,269 68,920
5,060 3,175
5,400 -
96,490 108,074
(737,587) (876,304}
296,322 275,320
296,322 275,320
(441,265) & (601,074)
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City of Frankenmuth

Waste Water Treatment Enterprise Fund
Statemeni of Operating Expenszes

For the Years Ended June 30, 2008 and 2007

See independent auditor's report.

2003 2007
Transmission Mainienance
Wages and Salaries % 57,408 51,686
Repairs and Maintenance 11,198 5,749
Equipment Rental 18,783 19,324
Contracied Sarvices 5,293 101, 780
Tatal Transmission Maintznance H2 Ba4 178,530
Sewage Furification
Wages and Salaries 228,272 207,107
Operating Supplies 10,102 6,978
Chemicals 64,387 28,548
Tools and Supplies 17,692 13,295
Litiities 145,357 155,437
Building and Grounds Maintenance 44,331 31,649
Equipment Maintenance 43,140 40,383
Equipment Rental 343 440
Coniractad Services 102,968 113,663
Depreciation 863,448 849 574
Total Sewage Purification 1,518,110 1,467,381
Administration
Administration 44 000 44 000
Wages and Salaries 8,404 8,564
Fringe Benefits 108,365 113,606
Cffice Supplies 3,649 3,260
Safety Equipment 2,183 2,215
Professionat Services 130 130
Computer Services - 205
Equipmenl Maint. & Support 2,303 1,774
Association Dues 322 520
Telephans, Pagers 3,797 3,817
Transportation and Gonference 14,685 12,806
Contracted services 15,171 -
[nsurance 19,413 22758
Regulating Fees 8,030 6,760
Total Administration 228 4352 221,536
Customer Service
Wages and Salaries 464 242
Supplies 1,825 16
Equipment Rertal 378 49
Total Customer Service 2,668 a07
Total Operating Expenses 3 1,841,914 1,857 760
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CITY OF FRANKENMUTH
WATER ENTERPRISE FUND
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City of Frankenmuth
Water Enterprise Fund
Statements of Net Assels
June 30, 2008 and 2007

Assets 2008 2007
Current Assats
Cash % 1.274,711 $ 1,141 838
Accounts receivable 136,290 154,593
Special agssessments receivable 12,852 13,673
Cue from ather funds 521,056 312,536
Inventory 43,834 43,439
Prepaid Expenses 8,114 7,947
Total Current Assels 1,996,937 1,673,826
Restricted Assets
Acrounts Receivable 1,053,500 1,151,600
Total Restricted Assets 1,053,800 1,161,600
Other Assets
Special assessments receivable
net of curment portion &7.,601 84 380
FProperty, Plant, & Equipment
Land 16,873 16,873
Buildings 228 821 225,821
Water Towers 533,842 533,842
Machinery and Equipment 257,768 255,718
Meters and Boxes 345,127 338,420
Distribution System 6,285,427 5,081,265
Fumniture and Fixtures 31,813 29,237
Less accumulated depreciation {4.053,105) {3,781,735)
Met Property, Plant and )
Equipment 3,641,666 3,692,431
Total Assets $ 6760004 § &602237

See independent auditor's repori.
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City of Frankenmuth
Water Enterprize Fund

Statements of Net Assets (continued)

June 30, 2008 and 2007

Ligbilities and Fund Eguily

Current Liabilities

Accounts Payable

Accried Payrell

Due to ather funds

Deferred Special
Assessment Revenug

Cument Portion of Long-Term Debt
Total Current Liabilities

Long-Term Liabilities
Bonds Payable (net of
cument portion)
Total Liabilities

Mal Aszats
Investment in capital assets-
Met of related deld
Unrestricted
Total Net Aszets
Total Liabilities and
Met Assets

See independent auditor's report.

i

2008 2007
203,676 $ 74,643
1,123 816
38,457 24,447
67,247 84,027
102,200 97,800
413,773 251,733
952,600 1,054,800
1,366,373 1,336,533
2,586,566 2,538,831
2,806,765 2,725873
5,393,631 5,265,704
$ 6,760,004 3 5,602,237



2008 2007
Operating Revenues
Water Sales, City $ 1,078,077 1,089,842
Water Sales, Township 182,778 190,184
Penalties on Late Payments 7.675 7,243
Hydrant Rental 8,000 8,000
Other Revenue 16,158 13,115
Total Operating Revenues 1,302,688 1,308,354
Operating Expenses
Distribution System
Maintenance, Township 13,130 23,948
Distribution Sysiem
Maintenance, City 178,565 108418
Purification 924,080 955167
Administration 125,641 178,196
Customer Services 30,761 31,258
Tatal Operating Expenses 1272 177 1,296,287
Operating Income (Loss) 30,511 11,397
Non-Operating Revenues (Expense)
Inferest 43,648 45,758
Special Assessments 17,224 21,718
Total Non-Operating
Revenues (Expenses) 80,872 71474
Income before other revenues 91,383 82.871
Other Revenues
Capital Contributions 36,544 64,552
Total Other Revenues 36,544 64 552
Met Income [Loss) 3 127 977 147,423

City of Frankenrnuth
Water Enterprizse Fund
Stalements of Revenues, Expenses and Changes in Net Asseis

For the Years Ended June 30, 2008 and 2007

See independent auditor's report.
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City of Frankenmuth
Watar Enterprise Fund
Statement of Operating Expenses

For the Yaars Endad June 30, 2008 and 2007

Operating Expanses
Cistribution System
Maintenance, Township
Wages and Salaries
Other
Equipment Rental
Total Distribution System Maintenancs, Township

Bistribution Systemn Maintenance, City
Wages and Salaries
Repairs and Maintenance
Eguipment Rental
Contracted Services
Total Distribution Systarn Maintenancs, Ciiy

Purification

Wages and Salarigs
Operating Supplies
Taols and Supplies
Liihties
Water Purchase
Building and Srounds Maintenance
Equipment Maintenance
Coniracted Services
Equipmeant Rental
Depreciation

Total Purification

See independent auditor's report.
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2008 2007
$ 7,985 15,505
1,306 1,842
3,839 8,601
73,130 23,048
67,083 71,007
14,131 11,590
17,364 19,185
79,987 6,635
178,565 108,418
61,914 60,446
800 878
683 1,141
2,235 1,802
588,412 621,226
2945 3,550
334 1,735
283 559
2 41
266,371 263,988
924 080 955.167




City of Frankenmuth
Watar Entarprise Fund
Statement of Operating Expenses (continued)
For the Years Ended Jung 30, 2008 and 2007

2008 2007
Administration

Administration, general $ 28,000 S 28,000
Fringe Benefits 37,623 37,430
Office Supplies i,564 1,436
Fostage 2 648 2,575
Safety Equipment 1,247 453
Computer Services 1,367 1,211
Association Dues 740 450
Telephone, Pagers, Cell 2,055 3018
Frofessional Services 5,139 -
Regqulatory Fess 1,049 1,107
Transportation and Cenference 15,449 14,185
Insuranca 8,027 11,148
Contracted Services 207258 77.183

Totat Administration 125641 178,196

Customer Service

Wages and Salaries 21,659 24313
Supplies 3,951 378
Equipment Rental 3,849 5.434
Contracted Services 1,302 133

Total Customer Service ' 30,761 31,258

Tofal Operating Expenses 3 1,272,177 % 1,286,987

See independent auditor's report
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City of Frankenmuth

YWater Enterprise Fund

Operating Statistics
For the Year Ended June 30, 2008
With Comparative Totals For the Year Ended June 30, 2007

Comenercial Totals
Residential Indusglrial Municipal 2008 2007
Average Number of
Meters in Service 2,241 468 15 2.724 2718
Watar itility
Gallons Sold 124,811,000 173,353,000 7.057 000 311,221,000 314,076,000
Fevenue From Sales 5 653835 % 502,435 3 24 535 P 1,270,855 § 1,280,025

See independent auditor's report,
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CITY OF FRANKENMUTH
EQUIPMENT INTERNAL SERVICE FUND
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City of Frankenmuth
Equipment Internal Service Fund
Statements of Net Assets
June 30, 2008 and 2007

Assets
Current Assets
Cash
Cue from other funds
Other receivables
Inventory, supplies
Prepaid Expenses
Total Current Assels

Froperty and Equipment
Less: Accumulated depreciation
Met Property and Equipment

Tatal Assets

Liabilities and Net Assets

Current Liakilities
Accounts Payable
GCue to other funds
Total Current Liabilities

MNet Assets
Investment in capital assets-
Met of related debt
Linrestricted
Total Net Assets

Tatal Lizbilities and Met Assels

See independent auditoer's report.

2008 2007
$ 70,832 % 224,218
165,618 107,867
95 512
5,788 3,952
8,664 9,987
251,007 346,536
1,962,662 1,832,150
(1,146,213) (1,151,477)
816,449 580,673
$ 1067546 & 1,027,200
$ 9,802 % 8,724
1,045 975
10,847 9,699
816,449 680,673
240,250 336,837
1,056,699 1,017,510
$ 1067546 § 1027208
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City of Frankenmiuth
Equipment Internal Service Fund
Statement of Revenues, Expenses, and Changes in Net Assets
For the Years Ended Juna 30, 2008 and 2007

2008 2007
Operating Revenues
Billing to Departments $ 413,043 3 369,519
Total Cperating Revenues 413,043 389,518
Operating Expenses
Motor Vehicle Maintenance
Salaries and Wages 70,436 63,827
Bengfits 21,83% 22,433
Tools and Supplies 7,496 6,75%
Gascline and Oil G2 B2 45,388
Repairs and Maintenance 83,247 82616
Transportation 628 -
Depreciation 112,760 107,790
Total dotor Vehicle
Maintenance Expense 358,288 328,414
Administration Expense
Administration, general 20,000 20,000
Fleet Insurance 14,853 18,060
Total Administration Expenss 34,953 38,060
Total Cperating Expense 394,341 366,974
Operating income 18,802 25645
Non-Cperating Revenuas
Interest 8,917 7,027
Sale of Fixed Assels 7,869 12,181
DPFW Fringe Recovery 5,601 5.771
Total Non-Operating Revenue 20,387 25,679
Increase {decrease) in Net Assels 39,188 28,224
MNet Agsets, Beqinning 1,017,510 B89 286
Net Assets, Ending $  1.056.698 $ 1,017,510

See independent auditor's repor.
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Cily of Frankenmmuth
Schadula of Indablednass
Jurne 30, Z00E
Govarnmental Activities
Geneml Obligalion Bonds

Annual Semiannual Tukal
Dats of Amaunt of Inkerasl Princlpal Imierest Payment Fiscal Year
lasua Issue Rati 1-0el 10zt 1-Apr Raguiremnant
1997 (3F Stréeteoape BM1i007 1,200, 00K
2308-08 499 % BEO00 & 18,865 17,072 100,737
2008-10 5.4 65,000 17,073 15447 a7 520
2Ma-11 10 70.000 15,448 13683 99,117
112 51% T5.000 13.662 11,73 100,383
01213 520 80,000 11.734 9,651 101,382
201314 5.25 85,000 8 851 7420 102,01
20415 5.30 T}, (K] 7420 5,038 102 455
201518 530 05,080 5,035 2417 102,552
201617 930 55,000 2,518 - 97,518
Paid fram Ganeral Fund Phase | 5 720000 % 101,203 B2.538 903,733
Annupl Sernianm ual Total
Imlerest Principal Intevest Faymenl Flaeal Year
12939 5.0 Major Street Rate 1-Sep 1-Sep 1-Mar Reguirement
W_Tuscola 51z
200509 g 250 % 658 3045 3.T703
200890 20,044 045 2545 25 590
2010-11 20,000 2,545 2040 24 BBS
201142 20,0407 2,040 1,530 23.570
201213 20,0409 1,530 1,020 2 580
201314 20,000 1,029 10 21,630
445 20,000 S10 - 26,510
- i 145000 & 14348 § 10,650 § 170,038
Annuz Semiannuak Tata
Date af Amounl of inlerest Principal Imerest Fayment Fisoal Year
1958 Michigan i55Ue Issue Fabe 1-Mar 1-5ap 1-Mar Requirement
Transpartalion Furd 10/2T119%9 3e0004 527
200809 L) 000 3 4162 % 4,983 3 38,325
2008-10 20,000 3,413 3,432 3E,.825
201011 35,000 26847 2,848 405,295
A1 35,000 1,738 11397 38475
201213 30,000 B0 814 820

5 160,000 B 1277 % 1477 % 185 544

See independent audiior's repart.
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Lty of Frankenmuth
Schedule of Indebiedress (continued)

June 30, 2008
Annwal Semiannual Taotal
Date of Arngainl of Interest Piingipal Interast Paymenl Fizcal Year
2000 .00 Issue Issue Rale i-May 1-Mow i-hday Requiresment
DDA Marth ksin BHe200D G40, 100 2.£0
2008-08 ) 0,000 b 2650 b 2,650 % 55300
200210 500, 0 1.325 1,325 52850
Faid from DDA Fund & 100,00 F 35975 & 3975 3 1074850
Patially refunded [ 1he 2008 Triscal year,
Annuz| Semianmual Todal
Erate of Aumeouant of Iterest Prineclpal Interest Payment Fizcal Year
Issue Izzua Rate 1-batay q-Mow 1-May Requirement
2001 DDA Phase 3 BA 32001 1,300,000 480
2005049 3 540, (WY 3 3,783 ® 3, 7B $ ET566
200510 55,000 2870 2870 60,340
2000-11 5,000 1,448 1.44E o7 B9
Paid from DDA Fund 170000 & 7,895 % T.B99 £ 185798
Partially refunded in the 2006 fiscal year.
Semianntal
Prirclpal Semiannual Total
Drale of et of tnterest 1-Sep Interesl Paymanl Fizcal Yesr
(- Iz5us Rate 1-Mar 1-Sep 1-Mar Reguisemant
EDC Technokgy
Park Land M L2002 164,900 450
2002-0% 3 26,285 £ o7 g 818 5 #rnBEn
200810 13,5497 213 - 13,810
% 39,882 % 1,230 £ E18 3 41,730
Semiannyal
Principal Semignmes] Taotal
Date of Arnaunt of Inferesl 1-Sep Interest Payment Fiscal Year
lgs1rE 1550Ug Rata V8-Apr 18-0ct 18-Apr Requirement
Harvey Kem Pawion 182004 1,050, 04H) 376
2008-09 ¥ 152,218 b 10866 3 9178 ¥ 172263
200814 158,472 7553 §,232 172,263
2010-119 164 343 4,745 3175 72,263
2011-12 84,303 1611 - 85 814
3 559 337 ] 24,787 ¥ 18 585 8 602703

See independent auditor's repart.
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2005 Crawnitosn
Crevalop el Fafundding

AN0B-05
2010
2010-11
201112
213
201314
204-15
2015-1A
617
2017-18
2rig-19
2011820
2020-11

KMunicipa! purchase
Agreement
2005-08
2009-10
2090-11
112
201213

Business-type Activities
Gengral Oblgaiion Sonds

City of Frankenmuth
Sehadula of Indebledness (continured)

2007 W aste Tregiment
Entesprize Fund
¥, Tusoola
Geargetowm
2008414
2008-10
2010-114
201112
201293
201314
20¢i4-15
201516

Jung 30, 2008
Anntial Samlantial Todal

DOzle of Armoant of Inlerest Principzl Inlerest Paymnent Figeal Yoar

Issue Issue Rata 1-hMay TMov 1-May Fequirement
BM12NE 3,260,000 2.79- :
4925

§ 165000 i 64,256 §  B4.258 t 293512
170,000 60,858 £0,956 281,992
220,000 BT.TES R7.768 335 538
250, KD 53,369 53,36% 396,738
310,000 47 569 47,589 405,138
315,000 40,594 40,5684 3261848
326,000 33506 33,506 Jpa oz
336000 26,194 26,134 387 388
340,000 18,912 19,813 379,824
170,000 12,283 12,263 34,526
170,000 3.363 8,863 187,726
170,004 5,463 5463 160,926
104,000 2,083 2063 104,126
S 3080000 0§ 43277B 0§ 432F7R % 3,245,556

Dale of Ameunt of Interest Principsl Interest Payment Fiseal Year
lzsue lssue Rale i-Jan 1-Jan Feguirament
12021 {2007 EFERLLL 4,04 & 38,380 ) - 3 - g 38,359
40,017 T4 - 70,181
41,5956 28,534 - 0030
43 342 A% - 6O AR
Bif, 708 28,121 - 637,827
$ 750 7 110,354 ] - &  BES.BS0

Annual Semiannual Total

Cate of Amounl of Interasl Fiincipal interest Payment Fiscal Year

I551e |gsire Rate 1-Chit 1-0ct 1-Apr Requirement
G200 300,000 R.07

3 20 {1 3 4,493 5 4,043 % 28,536
20,000 4,042 3,584 27835
20,000 3,583 3,143 26,735
25.000 3144 2581 30725
25,000 2,581 2.000% 24581
25,000 2000 1375 28,375
25, K 1,376 750 2725
30,000 750G - 30,750
§ 190,000 3 21.978 ¥ 17488 5 220484

See Independent auditer's report.
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2004 Waste Treglment
Plznl Expansion,
2008414
200810
2010-11
207912

1897 Water Improvement
HHIB-OD
2510
2010-11
2019-12
2012-13
20132-14
201415
2095-16
2048-17

2001 Waste Treatmanl

Water Furkd Enterprise Fund

Saginaw Counly DPYW Bond
200809
2810
2010-11
201112
204213
2011214
201815
201518

City of Frankermuth
Schiedule of Indebtedness (continued}

June 34, 2008
Annusl Semiznmus| Tolal
Date of Amount of Intarest Principal Intarest Payment Fiscal Year
|58E lgsue Rate i-Blay 1-HNow 1-May Requirement
ZABE004 1,120,000
00 § o000 & 150600 45000 & 170000
5.00% 145 000 11,500 11,5040 158,000
5.0 155,000 F.BTS TS 170,750
5.00 160,000 4,008 4,000 168000
3 BOODM £  383TH 5 38375 £ 676,750
Anneeal Semiannual Totak
Data of Amount of frilepst Prncipal  Interasl Paymeant Fizcal Year
[55ee Iz3um Rate 1-Jan 1-Jul 1-Jan Raquirem et
S/20/M3497 240,000
630 £ 50,008 & 95793 F 15702 8 81,585
5.40 L 14,468 14,467 78,835
540 55,000 13.118 13,117 81,235
5.50 o0.000 11,633 11,632 83,265
5.50 65,04H) 8,983 8962 £4.965
S.E0 70,00 8,185 84,185 BB, 380
5.0 F0,000 6,235 6,235 52 470
570 75,000 4275 4,275 83,550
370 75,000 2138 ZA37 72275
-3 570,000 % B5B38 $ 85832 3 Fa1.670
Asnusl Sarniannual Taotal
Dals of Arnaunt af Interesl Principal Inlevest Payment Fiscal Year
Is512 [5500 Fate 1-dun 1-Ded 1-dun Feauirgment
1062001 1,660, 0440 424
3 1150600 % 22418 5 22415 5 159,330
120,000 20,258 20,259 150,517
125000 17.848 17 948 160,897
130,000 15,448 19,440 160,867
135,040 12818 12,818 160,622
145,000 9,981 9,081 164,962
LY L] 5,864 8,853 163,727
155,000 3,526 315926 162 052
$ 075000 0§ 105,257 & 10925V § 1,283514

See indepandent auditor's report.

38




1995 GO, SRF WTP
2008-0%
200410
2019-11
2011-12
201213
201314
2014-15
201516
201517
2017158
2018-19

Buslnessdype Activities
Speclal Assassment Bonds

City of Frankenmuth
Schedula of Indebledness {continued)

2002 5.A.

East Tussola Araa
200808
2009-10
2010-11
201112
201213
2013-14
201413
201516
201617

Jume 34, 2608
Annual Semiannual Tetal
Date of Amount of Intarest Frncipal Interest Fayment Fiscal Year
|55u8 Iszum Rate 1-Apr -k 1-Apr Requirernent
a/1/t9e8 E,545.000 225
¥ BR000 % 45169 & 45,165 & 415,338
F35.0HD 41,513 41,513 418,024
340,000 ar.r4q ar 7ad 415,488
330,000 =g 339138 417,828
355 30 29,981 20,981 414,552
365,000 25,988 25,985 416,575
270,000 21.881 21,8581 413,762
3B, 000 17 M5 17,719 415,438
390,000 13,444 13,444 416,858
4040, 000 § 055 2 0556 498,112
406,000 4 556 4 556 414 112
3 4015000 % 280,570  § 280,970 5 4576940
Arnnual Samiannual Taotal
Cate of Amount of Inlerast Principal Intarect Payment Fiscal ear
IssUe lzzue Rate 1-Ot 1-0ct 1-4pr Regulrement
22002 1225000 4,34

5 85000 % 16680 & 14,580 ¥ 116,660
80,000 {4 5BO 13,185 11&,160
85,000 13,180 11,438 109,618
20,000 11,437 4,570 111,007
85,000 9,570 T.TRG 102,355
S0,000 7783 £.880 103,635
85,000 & 850 3,880 a4 B30
&0,000 3280 1,965 85,875
85,000 1,855 - BE,055
£ FEG000 & gia17 % Bd, 734 ) 18,155

See independent auditor's repaort,
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Cily of Frankenmnmuli
Schedule of lndebledness {continued)

June 30, 2008
Governmental Activitios
Specizl Assessment Bonds
Anneal Zemiannual Total
Cale of Amounl of Inlerost Principal Interesl Payment Fiscal Year
[ I=s1E Rate 1Ot 1-Qct 1-Ape Requirantandt
2001 B0A Phase 3rGeonetown 1972001 750,000 507
2008-04 § 45000 % 11943 § 1024 b G7.874
200810 45,0043 10,931 8919 £5,850
2090-91 40,000 2918 9,015 58,937
201112 45,000 a8 8,006 €62 024
209293 45, (0 8.006 6,860 5%966
20314 A5 HED 6,960 5,635 67,785
2014-15 - 40 40 5835 4,835 50,670
2316 45,000 4835 370 53.545
20617 15,000 170 3313 22023
1713 15,000 3,312 2915 21,227
201818 15,000 2915 2518 M) 433
2019-2¢ 5,000 2547 2130 18,637
2020-21 15,000 2120 1,723 18,843
204.22 15,000 1.722 1,325 18,047
202223 15,000 1,235 228 17,253
202324 15,000 827 30 16,457
2024-25 10,80 330 265 10,795
2526 10,0410 285 - 10,265
§ 480000 % BGTEZR §F 74852 % £5164
Annual Semignnuzl Total
Date of Amount of Inlevest Prlacapal Intarest Payment Fiscal Year
lssue |ssue Rate 1-Chil 1-004 1-Apr Requircment
1997 5. A, DDA Phase | BA1MSS7 1,415,000 .
200803 480 % G000 5 21,505 % 20035 £ 11,540
200%-10 &.00 60,000 24035 18,535 9B.5T0
2010-11 510 £0.000 18536 17.005 95,540
201112 5.45 60,000 17.005 15,460 92,465
201213 520 55,000 15,460 14 30 84 490
201314 £25 £, 000 14,030 12,455 BE 485
2014-15 530 £,000 12,455 10,865 83320
2HEE 3,30 &0,000 10,868 8275 B0, 140
201817 530 35,000 9275 T.Bi8 72,083
2M7-18 530 64,004 BT 6227 74,044
2018139 5,30 60,000 G228 4 637 70,865
201920 5,30 60,000 4,638 3047 &Y 8%
2020-21 530 &0, K 31,048 1,457 64,505
2021-22 5,30 56,00 1,458 - 56,458
£ 825000 % 162,354  § 140,846 $ 1928200

See independent auditor's report.
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1903 5.4, Major Sireal
W ezt Tuscals

20084049

2005-10

210-11

201112

281213

201314

2014-15

1888 5.4, DOA Herh Maln

Overhead Wires
2003-03
200910
201011
M1z
201212
201314
2014-15
201516
201617
2017-18
HME-19
2014920
202-21
2021-22
20223
202324
2024-25

Cly af Frankesrmulh
Schedule of Indebtednass {conlinued)

June 30, 28
Annual Semiannuzl Total
Cate of Amouet of nteres Prirecipal Interest Faymen! Fizcal Year
leaun Issue Rale 1-52p 1-Sap 1«Mar Fequirerment
91 584 332,000 513

§ 2E000 % 3EFT & 3G ¥ 3,702

20,000 2045 > 545 26,800

20,000 2,545 2,040 24,535

20,000 2,040 5,530 £23.970

20,008 1,530 1.020 22,550

29,003 1,420 10 21530

29,000 519 - 20,510

8 1454000 % 14.H7 % 10690 3 170,037

Anntal Setmian nual Total
- Date of Amount of Iterest Pringlpal Imerest Payment Fiscal Year
lesuB Is5uE Pate 1-Sep 1-Bep 1-Mar Requirement
1EEH1539 3BG OO0 5.20

% 15000 & T85F 0§ 7563 3 3520

15,000 T, o6 7.17Q 2973

15,000 T 170 8,773 28,943

15,000 6,772 6,367 28,139

T8, DIG B8 5,085 27,323

15,000 4,565 5,635 26,4590

15,000 5,535 5107 25,542

15,000 5,108 4 673 24781

15,000 4672 4,230 23902

15,000 4239 3,740 23,019

135,000 2, FB 3,33 22,110

15,000 3,330 2,883 21,210

15,004 2880 2430 20,310

20,009 2,430 1,830 24,260

20,00% 1,830 1,220 230580

20,000 1,220 B0 21,830

20,000 E10 - 20,810

3 275000 3 T7411 $ 68,453 % 421 BG4

See independent auditar's report.
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1989 5.4, DDA Morth Main

Slreetscane
200805
200910
2010-11
201112
2012-13
201314
2014-15
2015-1%
201817
201713
201818
20820
2020-1
2025-22
2022-23
2023-24
224-25

2004 GO Weiss Siegel
Z2008-09
200510
2010-11
201112
201213
20314
2014-15
20515
201517
2097-18
201813
201920
2020-21
2029-22
202223
202324

City of Frankenmuth

Schedute of Indebtedness {conlinued)

Jupe 30, 2008
Anvieal Senianndal Total
Date of Arrount of Interesl Prisscipal Interast Paymeant Fizcal Year
Issug Is508 Fate 1-5ep 1-8ep 1-bMar Requiramaont
222000 245,000 585
§ 15,000 ) 6,103 g 5,650 ¥ 25,793
10,000 5650 - 5415 21,105
15,000 5,415 5.003 25,4178
10,000 5002 4727 19,729
10,000 4,728 4,448 12176
15,000 4,447 4420 23,4687
0.0 4,020 3,730 17.750
15.000 3,730 3,291 22,021
10,000 3,291 289 16,287
15,00} 2,990 2560 20,548
10,000 2,550 250 12,800
15,000 2,250 1,800 18,050
10,000 1,800 1,500 13,300
15,000 1,500 1,050 17,550
10,000 1,080 a0 11,600
15.000 750 300 16,060
10,0080 300 - 10,300
] 210,000 3 35,622 & 45 520 b 315,142
Annual Semiznnual Total
Date of funount of Interesl Principal Intarest Fayment Frscal Year
lssun lesue Rate -0 1-0ct 1-Apr Reguirement
21112004 1,800,000 424
£ 60,000 % 32,175 § 32175 E 124,350
60,000 39,380 31,380 122,760
65,008 30,510 30,510 126,020
70,00 28470 29470 128,840
75 K1 28 2R0 28,280 121,560
&0, 00 26,930 26,930 133,860
A5, 000 25,410 25,410 135,820
20,00 23,731 237 137,462
100,000 21,53 21,809 143818
10,000 18,808 13 B9 143,618
115,000 17,471 17,471 49,842
120,000 14,97 14,270 149,540
125,004 12,300 12,300 148,600
130,000 4,457 9,488 148,975
135,000 6,458 6,497 147 85
140,00) 3,323 3,229 146,650
£ 1.5680000 % 233,855 § 33688 5 2227310

See independent auditor's report.
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2001 S.A. DDA

Brropurneit
2005-09
2003-10
2010-11
201112
20M2-13
201314
20815
2515
20617

Tolals

City of Frankenmuth
Schedulz of Indehlednesa {(conlinued)

Jurg 30, 2008
Annual Semiannyal Total
Date of Sormount of Inteyast Principal Interest Fayment Flscal Year
e s |zgue Rale 1-Sap 1-Sep 1-Mar Requirement
a2 AG0, (HH) 4.2%
i 35,000 ¥ 7.39% €, 760 3 49,159
40, (0 £, 760 &, 00 52,760
A0, 00 040 £.200 £1.200
40,000 &.200 4,350 49,580
A 4,330 3,560 47.850
A0 HH) 3,580 2,00 A5 260
40,000 200 1,820 44 520
40,000 1,820 W 42 740
40,000 H20 - 40,5320
§ 355,000 ¥ 38,748 3,350 £ 425,083
& 16844219 £ 2,100,535 1880875 5 20,825,730

See independent auditor's report.
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